
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

EAST CLARK COUNTY WATER DISTRICT ) 
1 

COMPLAINANT ) 
) 

V. ) CASE NO. 2005-00322 
) 

CITY OF WINCHESTER, ACTING BY AND ) 
THROUGH WINCHESTER MUNICIPAL ) 
UTILITIES COMMISSION ) 

) 
DEFENDANT ) 

ORDER TO SATISFY OR ANSWER 

Winchester Municipal Utilities Commission (“WMU”) is hereby notified that it has 

been named as defendant in a formal complaint filed on August 1,2005, a copy of which is 

attached hereto. 

Pursuant to 807 KAR 5:001, Section 12, WMU is HEREBY ORDERED to satisfy the 

matters complained of or file a written answer to the complaint within 10 days from the date 

of service of this Order 

Should documents of any kind be filed with the Commission in the course of this 

proceeding, the documents shall also be served on all parties of record. 

Done at Frankfort, Kentucky, this 4th day of August, 2005. 

ATTEST: By the Commission 

Executive Director / 



COMMONWEALTH OF KENTIJCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

EAST CLARK COUNTY 
WATER DISTRICT, 

Complainant 

V. 

CITY OF WINCHESTER, 
ACTING BY AND THROUGH 
WINCHESTER MUNICIPAL 
UTILITIES COMMISSION, 

Defendant 

VERIFIED FORMAL COMPLAINT 

East Clark County Water District (“East Clark,” or “Complainant”), pursuant to 

KRS 278.260, by counsel, for its Verified Formal Complaint against the City of 

Winchester, acting by and through the Winchester Municipal Utilities Commission 

(hereinafter, “Winchester,” or “Defendant”), states as follows: 

1.  The full name and address of the Complainant is East Clark County Water 

District, P.O. Box 112, Winchester, Kentucky, 40392. East Clark is a water district 

organized pursuant to KRS Chapter 74 that provides water service to customers in Clark 

County, Kentucky. Pursuant to a Water Purchase Agreement dated July 1 5,1999 (the 

“Water Purchase Agreement”, attached hereto as Exhibit A, East Clark purchases water 

fiom Winchester to serve its customers. East Clark also sells water to Winchester at 

certain points on its system for the purpose of improving Winchester’s water pressure in 



certain areas. East Clark is a public utility subject to Commission jurisdiction under KRS 

278.010 and KRS 278.040. 

2. The full name and address of the Defendant is the City of Winchester, Acting 

By and Through Winchester Municipal IJtilities Commission, 150 N. Main Street, P.O. 

Box 4177, Winchester, Kentucky, 40392-4177. Winchester sells water at retail to 

customers in the City of Winchester and in Clark County, Kentucky. In addition, 

pursuant to the Water Purchase Agreement, Winchester sells water to East Clark for 

resale to East Clark’s customers. In its capacity as a provider of water to East Clark, 

WMU is subject to Commission jurisdiction pursuant to KRS 278.200. See Simpson 

County Water District v. City of Franklin, 872 S.W.2d 460,463 (Ky. 1994) (“[WJhere 

contracts have been executed between a utility and a city.. . KRS 278.200 is applicable 

and requires that by so contracting the City relinquishes the [KRS 278.0101 exemption 

and is rendered subject to PSC rates and service regulation”). 

3. Despite months of good faith attempts to negotiate a resolution to the issues 

presented herein, East Clark has been unable to obtain a reasonable response fiom 

Winchester. 

4. By this Complaint, East Clark asks as follows: [ 13 that the Commission 

commence an investigation into the rates currently charged by Winchester to East Clark,’ 

including requiring Winchester to have performed, by a neutral third party, a cost of 

’ Although Winchester’s wholesale rate to East Clark was approved by Commission 
Order issued December 17,2004, and East Clark did not object to the rate at that time, 
there is precedent for East Clark’s request. For example, in In the Matter of An 
Investigation of the Wholesale Water Service Rate of Montgomery County Water District 
No. 1 (PSC Case No. 97-400, Order dated Oct. 1, 1997), the Commission opened its own 
investigation to determine the proper wholesale rate in response to a complaint letter 
received fiom the wholesale customer several months after the rate increase had been 
approved, without objection, by Commission Order. 
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service study that is based upon reasonable cost allocations and demand factors, to 

determine the just and reasonable wholesale rate to be charged by Winchester to East 

Clark on a going-forward basis; [2] that the Commission investigate certain acts and 

practices of Winchester, including (a) Winchester’s current practice of treating East Clark 

as a retail customer subject to a declining-block retail rate for each of its service 

connections rather than as a wholesale customer that receives a single, volumetric rate to 

which it is entitled based on the parties’ Water Purchase Agreement, and (b) 

Winchester’s refusal to permit East Clark to purchase suffkient water to serve its 

customers on reasonable terms and conditions, even as it claims authority to prevent East 

Clark from purchasing water elsewhere without its permission, in violation of the parties’ 

Water Purchase Agreement; [3] that the Commission enter its Order (a) declaring that 

such acts and practices are in violation of the parties’ Water Purchase Agreement and the 

obligation of good faith and fair dealing, and are otherwise unjust, unreasonable, and 

unlawfkl, and (b) prescribing the proper acts and practices and policies to be followed by 

Winchester; [4] that the Commission construe the parties’ Water Purchase Agreement to 

determine the extent to which certain portions of the contract violate 7 1J.S.C. 8 1926(b) 

andor KRS 278.280 and other applicable statutes and regulations requiring utility service 

to be adequate and to be provided on just and reasonable terms, and declare such portions 

of the Water Purchase Agreement to be null, void and unenforceable; [5 ]  that the 

Commission issue its Order enforcing, on an expedited basis, its orders in Case No. 2004- 

00455, by requiring Winchester to pay the Comission-approved rate to East Clark, 

including arrearages incurred for service billed on and after January 1,2005; or, in the 

In the Matter of Purchased Water Adjustment of East Clark County Water District, PSC 
Case. No. 2004-00455. 
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alternative, that the Commission vacate its Order in Case No. 2004-005063 approving 

Winchester’s rate to East Clark, and order Winchester to refund to East Clark amounts 

paid since the effective date of the new rates that are in excess of the rates charged prior 

to January 1,2005. The facts supporting this Complaint are set forth below. 

COUNT I 

REQIJEST FOR INVESTIGATION TO DETERMINE 
THE JUST AND REASONABLE WHOLESALE RATE 

TO BE CHARGED BY WINCHESTER TO EAST CLARK 

5. The rates charged to East Clark by Winchester are excessive, unreasonable, 

and unlawful, are based upon inappropriate allocation of costs and unreasonable demand 

factors, and result in a rate structure whereby East Clark and its customers are forced to 

subsidize the rates paid by Winchester’s in-city customers. 

6. East Clark is required to pay, rather than a single volumetric rate that befits a 

wholesale customer, a declining block rate applicable to retail customers applied per 

service connection? Such rate treatment violates cost of service principles, as East Clark 

is a wholesale customer that provides billing, collection, distribution, and other services 

to its own customers. Since the parties’ Water Purchase Agreement was signed in 1999, 

the cost of water to East Clark has been increased from ninety-six cents ($0.96) per one 

hundred cubic feet [Water Purchase Agreement at 5-61 to the current rate, averaged from 

Proposed Rate Adjustment of I;Vholesale Water Service Rate of Winchester Municipal 
Utilities, PSC Case No. 2004-00506, Final Order dated December 17,2004. 

See A WW.. Manual MI (4* Ed. 1991), at 42 (“Declining-block rates are usually not 
appropriate for wholesale service . . . quantity of use is no indication of load 
characteristics for this type of Customer. The calculated rates should be tested by 
application to customer-class water usage to determine if revenues will be derived from 
each class in accordance with the cost of service”). 
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January through July of this year, of $2.06 per one hundred cubic feet, excluding 

Kentucky River Authority fees -- an extraordinary increase in six years. The  declining 

block retail rate applied to East Clark by Winchester is the “outside the city” retail rate, 

which is much higher than the “inside the city” retail rate. The incongruity of the rates is 

illustrated by the following comparison of the retail rates charged by Winchester to city 

Customers and the allegedly “wholesale ” rates charged to East Clark: 

Charged to In-City Winchester retail customers: 

(Per I00 cubic feet) 

First 100 cubic feet $3.37 
Next 400 c.f. 2.46 
Next 1,500 c.f. 2.32 
Next 15,000 c.f. 2.20 
Next 333,000 c.f. 1.71 
Over 350,000 c.f. 1.05 

Charged to East Clark 

(Per 100 cubic feet)  

First 100 cubic feet $4.37 
Next 400 c.f. 3.24 
Next 1,500 c.f. 3.03 
Next 15,000 c.f. 2.88 
Next 333,000 c.f. 2.19 
Over 350,000 c.f. 1.54 

7. The rates charged to East Clark are allegedly based upon a cost of service 

study performed by Thompson Environmental Network, Inc. (,,TEN”) in 1999 [the 

“Winchester Study,” attached hereto as Exhibit B]. However, the calculations and 

allocations reflected in the Winchester Study do not comport with generally accepted cost 

of service principles and result in the u n l a f l  and unreasonable allocation to East Clark 

and its customers of numerous expenses, including fire protection and water distribution 

lines, associated solely with Winchester’s provision of service to its retail customers. 

Other unreasonable conclusions in the Winchester Study include, but are nat limited to, 

the following: 

A. Table B-3 shows the maximum day and maximum hour peaking 

factors applied. The maximum day peaking factor for East Clark is shown as 2.25 and 

the maximum hour peaking factor is shown as 3.75. A table at the bottom of the sheet 
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shows, as “Peaking Factor Options,” 2.25 and 3.75 (random A W A  examples) and 1.35 

and 1.56 - the peaking factors apparently calculated by Thompson Environmental 

Network for East Clark. As East Clark maintains its own water storage, it is abundantly 

clear that 2.25 and 3.75 are highly unlikely to reflect any approximation of East Clark’s 

actual usage and demand pattern. Single family residential peaking factors - inside the 

city - are set at 2.50 and 4.00, respectively. The peaking factors applied to East Clark 

result in unreasonable charges to East Clark and its customers. 

B. Table B-12 shows an 1 1% interest rate on equity, while Table B-13 

shows allocation of water assets and capital cost, including depreciation and a 6.38% rate 

of return on investment, to “outside city” customers, including East Clark. The allocation 

to East Clark of depreciation and rate of return on such assets as distribution lines, 

hydrants, and meters is unreasonable. 

C. Tables B-13 and B-17 show a rate of return of 6.38 percent allocated to 

outside city customers. Winchester should be required to justify its return by providing 

evidence concerning its rate base used to serve East Clark. 

8. The current rates, based upon the Winchester Study and calculated as if East 

Clark were several retail customers - and outside-city retail customers, at that - are 

unreasonable. East Clark asks the Commission to order Winchester to have a new cost of 

service study performed that accurately and reasonably reflects Winchester’s cost to 

provide wholesale service to East Clark, and to set a new wholesale rate based upon such 

study. 
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COUNT I1 

WINCHESTER’S UNILATERAL RECLASSIFICATION OF EAST CLARK 
TO “NTAIL” RATHER THAN “WHOLESALE” STATUS 

IN VIOLATION OF THE PARTIES’ WATER PURCJX4SE AGREEMENT 

9. The rates currently charged to East Clark by Winchester [Winchester Tariff 

attached as Exhibit C hereto] specify that East Clark pays a retail rate, calculated by 

declining block for each of six service connections, rather than specifj4ng a single, 

volumetric rate to be charged to East Clark, despite its purported classification as a 

“wholesale” customer. 

10. The AAWAl Manual, at 42, specifies that, under proper cost of service 

principles, a wholesale customer should pay a single volumetric rate rather than a 

declining-block rate, as quantity of use is no indicator of load characteristics for a 

wholesale customer. 

1 1. The parties’ Water Purchase Agreement, at 7 8, specifies that East Clark is to 

pay a single wholesale rate to be adjusted by reference to volume sold rather than by 

reference to the means by which the water is delivered (i.e., by number of system 

connections): 

For the first five years, the compensation which ECCWD shall pay to 
WMU for water furnished under this Agreement shall be ninety-six cents 
($0.96) per hundred cubic feet.. . . The amount of the increase or decrease 
of the rate hereinabove fixed shall be directly proportional to the increase 
or decrease produced by such rate change in WMIJ’s gross revenues 
received for water from its other customers.. ..After five years, the rate 
will be adjusted to the then current cost-of-service volumetric rate and 
adjusted biannually according to cost-of-service methodology. 

Water Purchase Agreement, at 7 8. 
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12. Thus, pursuant to the Water Purchase Agreement, Winchester was to adjust 

the single rate by cost of service methodology. Instead, Winchester has uni laterally 

reclassified East Clark from wholesale to retail status, ignoring both the Water Purchase 

Agreement and cost of service principles, both of which dictate that East Clark is entitled 

to a single volumetric rate based on costs actually related to Winchester’s cost to provide 

service to East Clark. 

13. Winchester’s unilateral reclassification of East Clark from wholesale to retail 

status violates the Water Purchase Agreement and is otherwise unjust, unreasonable, and 

unlawfid, and should be so declared by this Commission. 

COUNT III 

WINCHESTER’S REFUSAL, TO PROVIDE EAST CLARK 
WITH SUFFICIENT WATER TO SERVE ITS 

CUSTOMERS ON REASONABLE TERMS AND CONDITIONS 

14. The Parties’ Water Purchase Agreement, at 2, states that “ECCWD herewith 

agrees to purchase all of its water requirements from WMU during the term of this 

Agreement, subject to the maximum provided for in Paragraph 6 below, and VirMCJ shall 

be ECCWD’s exclusive supplier unless WMU is unable or unwilling to supply a 

suEcient supply of water to ECCWD to meet its reasonable needs.” 

15. Paragraph 6 of the Water Purchase Agreement provides, in turn, that 

Winchester will sell to East Clark “up to 400,000 gallons per day as a peak day capacity 

allacation.” 
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16. Paragraph 8 provides that, if East Clark withdraws more than 400,000 gallons 

in any single day, it will be subject to a surcharge of 25% of the rate in effect for the 

quantity above the capacity allocation. 

17. Due to system growth, East Clark now needs an allocation greater than 

400,000 gallons per day. Consequently, pursuant to the Parties’ Water Purchase 

Agreement, Paragraph 7, which provides for such requests, East Clark has asked 

Winchester to provide it with additional capacity. 

18. In response to East Clark’s request, Winchester has offered to supply it with 

an additional 100,000 gallons per day only on the unreasonable conditions that East Clark 

acquiesce in a system development charge to be assessed by Winchester and that East 

Clark forego its right to present evidence to the Commission on the reasonableness of 

such system development charge, East Clark does not object to paying a reasonable 

system development charge that has received Commission approval. However, to East 

Clark’s knowledge, the system development charge Winchester wishes to impose upon 

East Clark does not comply with 807 KAR 5:090 in that the charge assessed will not be 

based upon the cost of construction of system improvements necessary to serve East 

Clark. 

19. As East Clark has refbsed to surrender its lawful right to participate in any 

Commission proceedings on a system development charge proposed by Winchester, or to 

question the proposed system development charge in any way, Winchester - despite 

ample available capacity -- has refbsed to enter into an agreement to sell East Clark 

additional capacity and has threatened to impose the 25% surcharge upon withdrawals of 
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more than 400,000 gallons per day, although such surcharge does not appear in the 

Winchester tariff [Exhibit C hereto]. 

20. Nevertheless, even as Winchester refuses to agree to an increase in the 

maximum daily quantity to be delivered to East Clark pursuant to reasonable terms and 

Conditions, including full examination of any system development charge that might be 

necessary and appropriate, it continues to exert leverage based upon a purported right to 

prevent East Clark from purchasing water from another supplier. 

2 1 .  Winchester’s practices as described herein are unreasonable and unlawful, in 

that Winchester is once again following its established pattern and practice of attempting 

to use its leverage as East Clark’s sole water supplier to impose unreasonable terms and 

conditions. 

22. Winchester should be ordered to deal in good faith with East Clark as the 

parties’ Water Purchase Agreement requires, to agree to sell, on reasonable terms and 

conditions, additional water needed by East Clark to provide adequate service to its 

customers, and to cease its attempts to deprive East Clark of its right, under applicable 

law and Commission regulations, to participation in the examination of any proposed 

system development charge. 
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COUNT N 

VIOLATION OF FEDERAL AND STATE LAW IN 
CONTRACTUAL PROVISIONS PURPORTING TO 

PROVIDE FOR AUTOMATIC LOSS OF EAST CLARK’S 
CUSTOMERS, FACILITIES, AND TERRITORY TO WINCHESTER 

23. Because East Clark is a federally-indebted water utility, East Clark‘s right to 

serve existing customers is protected by federal law, and cannot be waived by East Clark. 

However, the parties’ Water Purchase Agreement is replete with provisions that purport 

to enable Winchester to take over East Clark‘s territory, to purchase its facilities, to serve 

its customers and, in fact, to buy the entire system on a “first refbsal” basis should East 

Clark finally cease its struggle to conduct business in a cost-effective way despite the 

heavy-handed practices of Winchester as described herein. 

24. The Water Purchase Agreement contains assignments of certain territory and 

also provides that Winchester may begin serving certain areas currently served by East 

Clark at any time [Water Purchase Agreement at 2- 41. The Water Purchase Agreement, 

at 2-4, also contains a pricing formula allegedly governing forced sales to Winchester by 

East Clark. 

7 U.S.C. 9 1926fb) provides as follows: 

The service provided or made available through any [water] 
association shall not be curtailed or limited by inclusion of the area 
served by such association within the boundaries of any municipal 
corporation or other public body, or by the granting of any private 
franchise for similar service within such area during the term of 
such loan; nor shall the happening of any such event be the basis of 
requiring such association to secure any franchise, license, or 
permit as a condition to continuing to serve the area served by the 
association at the time of the occurrence of such event. 

[Emphasis added.] 
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25. The Water Purchase Agreement provisions described herein praviding for 

automatic surrender by East Clark of its territory and its customer base to Winchester, at 

Winchester’s discretion, violate federal law and, in that the contemplated transfers appear 

to include no role for Public Service Commission review, may violate state law as well. 

The Cornmission should declare such provisions void and unenforceable. 

COUNT V 

REQUEST FOR EXPEDITED RELIEF ENFORCING PFUOR COMMISSION 
ORDERS APPROVING EAST CLARK’S RATE CHARGED TO 

RATES CHARGED BY WINCHESTER AND ORDERING A REFUND 
WINCHESTER OR, IN THE ALTERNATIVE, VACATING THE UNLAWF’UL 

26. On November 29,2004, East Clark applied to the Commission for approval 

to adjust its rates pursuant to the increase of its water supplier, Winchester. The case was 

docketed as Case No. 2004-00455. The fast page of the application [the “Application”) 

[attached hereto in its entirety as Exhibit D] states as follows: “In the application please 

note that the city of Winchester will no longer sell water to the district at a wholesale rate. 

Therefore, the district can no longer resell water to the city at a wholesale rate. The 

purchased water adjustment reflects that water resold to the city will be sold at retail 

rates. The district has met with the city regarding this issue and the city does not object 

to the change in billing.” The statement in the Application reflects the agreement with 

Winchester upon which East Clark relied in deciding not to contest Winchester’s most 

recent -. and drastic - rate increase. 

27. Attached to, and part of, the Application filed with the Cornmission in Case 

No. 2004-00455 is a sheet entitled “EAST CLARK COUNTY WATER DISTRICT 

CALCULATION OF PlJRCHASED WATER ADJIJSTMENT REVISED WATER 
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RATES.” On that sheet is a section entitled “SALES TO WINCW,STER.” The 

declining block rates, from the “First 2,000” through “Over 50,000” are identical to those 

specified for “RETAIL CUSTOMERS” on the same sheet. The calculation of the 

appropriate purchased water adjustment is dependent upon the calculations for the retail 

rate to Winchester as shown in the application and as approved by the Commission. 

28. Attached to, and part of, the Application filed with the Commission in Case 

No. 2004-00455 is a copy of the public notice published in a newspaper of general 

circulation in Clark County that specifies the new proposed rates for all users. 

29. Attached to, and part of, the Application filed with the Commission in Case 

No. 2004-00455 is a copy of East Clark’s proposed rates, with the heading “RATES - 

ALL USERS.” 

30. The Commission’s final order in Case No. 2004-00455, dated January 6, 

2005, unequivocally approved East Clark’s “proposed rates” CpSC Orders, Case No. 

2004-00455, attached hereto as Exhibit El. 

3 1. Winchester refuses to pay the lawful rates as approved in Case No. 2004- 

00455, withholding, to date, $33,431.47, excluding tariffed penalties. In the meantime, 

Winchester has charged East Clark its increased, declining block, outside-city, retail rate, 

Winchester has violated its agreement with East Clark in which East Clark agreed not to 

oppose the rate increase filed by WMU in 2004 based on the understanding that 

Winchester would pay the reciprocal East Clark retail rate. As the Application in Case 

No. 2004-00455 demonstrates, East Clark’s new rates, including the new rates to 

Winchester, were calculated to recoup the additional cost to East Clark of paying 

Winchester’s increased rate. Winchester’s failure to pay East Clark’s new rate, even as 
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East Clark pays the increased rates now charged by Winchester, results in accumulating 

monthly financial losses to East Clark. 

32. On June 5,2005, East Clark, realizing that it had erroneously refiled an 

unchanged tariff page 8 reflecting the rate charged to Winchester prior to the purchased 

water adjustment approved in Case No. 2004-00455, sent to the Commission a tariff page 

containing the corrected rate [June 5,2005 Letter of William Ballard to the Executive 

Director, copy attached hereto as Exhibit F]. To date, East Clark has received fiom the 

Comission no acknowledgement of its filing. 

33. On June 17,2005, Winchester objected to the submission of the tariff page, 

alleging, among other things, that it had not received notice that East Clark’s purchased 

water adjustment would result in a rate increase to Winchester [Letter of John Rompf, 

dated June 17,2005, copy attached hereto as Exhibit GI. However, representatives of 

Winchester were personally informed that Winchester’s rate would be increased to East 

Clark’s retail rate in accordance with Winchester’s rate treatment of East Clark. Even if 

Winchester had not received such verbal notification prior to East Clark’s filing of the 

Application in Case No. 2004-00455, Winchester received notice of the new rates by 

publication, as did other East Clark customers. See Public Notice attached to Application 

[Exhibit D]. Moreover, in light of the requirement in 807 K;AR 5:068 that a purchased 

water adjustment include adjustment to rates for all customer classes; in light of the 

provision in the parties’ Water Purchase Agreement, at 10, that ECCWD’s rate will 

increase “at the same time and in the same proportion” as an increase from Winchester; 

and in light of sheer common sense, Winchester’s claim to have believed that it alone -- 
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of all ECCWD’s customers -- would not receive any increase as a result of  its own rate 

hike is, with all due respect, devoid of merit. 

34. An expedited remedy for the current imbalance in rates charged by 

Winchester to East Clark and paid by Winchester to East Clark is necessary. 

35. The Commission should issue its Order declaring that the rates proposed by 

East Clark and approved by the Commission in Case No. 2004-00455 are the lawful rates 

to be charged; that they have been effective since January 1,2005, as the Comission’s 

Orders state; and that Winchester must pay those rates or face lawful disconnection. In 

the alternative, the Commission should vacate its earlier order in Case No. 2004-00506 

approving Winchester’s rates currently charged to East Clark since January 1,2005, and 

order Winchester to refund amounts overpaid by East Clark since January 1,2005. 

REQUEST FOR RELIEF 

WHEREFORE, East Clark County Water District requests that the Commission: 

1. Commence an investigation into the rates currently charged by Winchester to 

East Clark, requiring Winchester to have performed, by a neutral third party, a cost af 

service study that is current and that is based upon reasonable cast allocations and 

demand factors, and, as a result of that investigation, determine the just and reasonable 

wholesale rate to be charged by Winchester to East Clark on a going-forward basis; 

2. Investigate certain acts and practices of Winchester, including (a) Winchester’s 

unilateral and unreasonable reclassification of East Clark to retail customer status subject 

to a declining-block retail rate for each of its service connections rather than as a 

wholesale customer that receives a volumetric rate to which it is entitled based on the 
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parties’ Water Purchase Agreement, and (b) Winchester’s refusal to permit East Clark to 

purchase suficient water to serve its customers on reasonable terms and conditions, even 

as it claims authority to prevent East Clark fiom purchasing water elsewhere without its 

permission; 

3. Enter its Order declaring that Winchester’s acts and practices in these matters 

are in violation of the parties’ Water Purchase Agreement and a e  otherwise unjust, 

unreasonable, and unlawfid, and prescribing the proper acts and practices and policies to 

be followed by Winchester, including the requirement that Winchester enter into an 

amendment to the Parties’ Water Purchase Agreement to enable East Clark to purchase 

additional capacity on reasonable terms; 

4. Construe the parties’ Water Purchase Agreement to determine the extent to 

which certain portions of the contract violate 7 U.S.C. 0 192607) and/or KRS 278.280 and 

other applicable statutes and regulations requiring utility service to be adequate and to be 

provided on just and reasonable terms, and declare such portions of the Water Purchase 

Agreement to be null and void; 

5. Enter its Order enforcing, on an expedited basis, its orders in Case No. 2004- 

00455, ’ by requiring Winchester to pay the Commission-approved rate to East Clark, 

including arrearages incurred for service billed on and after Jan~wy 1,2005; or, in the 

alternative, enter its Order vacating the rate charged by Winchester to East Clark in 

violation of the Water Purchase Agreement and the parties’ understanding with regard to 

reciprocal rate increases and order Winchester to refund to East Clark amounts paid since 

In the Matter of Purchased Water Adjustment of East Clark County Water District, PSC 
Case. No. 2004-00455. 
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January 1,2005, that are in excess of the rates charged by Winchester to East Clark prior 

to that Order. 

6. Award to East Clark all other relief to which it may be entitled. 

Respectfully submitted, 

Deborah T. Eversole 

2650 AEGON Center 
400 West Market Street 
Louisville, Kentucky 40202 
Telephone: (502) 568-91 00 

STOLL, KEENON & PARK, LLP 

Counsel to East Clark County 
Water District 
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VERIFICATION 

STATE OF KENTUCKY 1 
1 

COUNTY OF CLARK 1 

William Ballard, Manager of East Clark County Water District, first being duly 
sworn, deposes and says that he has read the foregoing Verified Formal Complaint and 
knows the contents thereof; and that the same is true of his own knowledge, except to 
those matters which are therein stated on information or belief, and that as to those 
matters he believes them to be true. 

- 
William Ballard 
Manager, East Clark County Water District 

Subscribed and sworn to before me by Ld.l\k~tw- % d a D - u L  on this 

2005. a % t h  day of 5k \ u -Y 

My Commission Expires: d - a _ \ -  (37 

NOTARY PUBLIC 

18 



CERTIFICATE OF SERVICE 

I hereby certify that, on July 29,2005, a complete and accurate copy of the 
foregoing Formal Complaint, with Exhibits, was sent by First Class Mail, postage 
prepaid, to Vernon Azevedo, General Manager, Winchester Municipal Utilities 
Commission, 150 N. Main Street, P.O. Box 4177, Winchester, Kentucky, 40392-4177, 
and John Rompf, Esq., White, McCann & Stewart, PLLC, 125 South Main Street, P.O. 
Box 578, Winchester, KY 40392-0578. 

borah T. Eversole 

19 



EXHIBIT A 



i . 

its customers in eastern Clark County, and 

I WHEREAS, the parties hereto have determined that, because ECCWD's water 

: 

CITY OF WINCHESTER, KENTUCKY 
by and through its 

WINCHESTER MUNICIPAL UTILITIES COMMISSION 
and 

EAST CLARK COUNTY WATER DISTRICT 

WATER PURCHASE AGREEMENT 

THIS WATER PURCHASE AGREEMENT (herein after referred to as 
I fj 

"Agreement")), made and entered into this /5  day of S L Y  , 2999, by 

and between the CITY OF WINCHESTER, KENTUCKY, a municipal corporation of the 

to as "WMU")), and EAST CLARK COUNTY WATER DISTRICT (hereinafter referred to 

as "ECCWD"), of Winchester, Clark County, Kentucky; 

WITNESSETH: 

WHEREAS, WMU has in operation a water treatment plant and delivery system 

supplying water to customers both within and without the  corporate limits of the City, 

and 

i . WHEREAS, by contract dated July 20, 1995 (which replaced a contract dated 

March 25, 1982), ECCWD has heretofore purchased water for the purpose of supplying 

requirements are now and will exceed those contracted for under t h ~ ~ ~ ~ p ~ $ , s s l o N  
OF IENTUCKY 

EFFECTIVE and I 
JAN 20 2000 

PURSUANT TO 807 KAR 591 i , 
SECTION 9 (I) 

By: S k ! t 4  w _-__.._.-.. ---.--*.....-...I.. 



WHEREAS, for territorial considerations arising out of WMU's providing of 

service in certain areas now included in the areas currently served by ECCWD, the said 

Agreement should now be terminated and replaced by this new Agreement; 

NOW, THEREFORE, in consideration of the premises and the covenants and 

agreements hereinbelow contained, the parties agree and bind themselves as follows: 

1. Termination of Prior Agreement That certain Water Purchase Agreement 

heretofore entered into by and between the parties hereto dated July 20, 1995, is by 

mutual consent of the parties hereby canceled and held for naught 

2. WMU to be Exclusive Supplier. €CCWD.herewith agrees to purchase all of 
. . . . 

" ---- ~ . . .  _I , I 

." ... ..-." i;tsG&irZ@RimGiits.-7i;dmrorn ..-- -...-.. WMU ....- -..-.--- -during.the -. ___.__" ___..__.__.L___" terrn-of this-Agreement,..,s.ub]e.ct,"to ____ ~ ____- I _ ~ _ _  - _ _ _ _ "  ~ __.____." ,.,.  the:^..,"-, ~ . ,_,_" i( " - ... , - .. -.. . . . .." - , .. ._ . 

maximum provided for in Paragraph 6 below, and WMU shall be ECCWD's exclusive" 

supplier unless WMU is unable or unwilling to supply a sufficient supply of water to 

ECCWD to meet its reasonable needs. 

3. ECCWD Territory. Except as hereinbelow provided, ECCWD has and shall 

retain, exclusive of the rights of WMU, the right to provide water service to all of those 

areas of eastern Clark County as marked on the map attached hereto as Exhibit "A" 

.and identified as "ECCWD" and the engineer's description attached hereto as Exhibit 

"B. Should there be any discrepancy between the map and the engineer's description, 

the engineer's description (Exhibit "B") shall control. 

ECCWD further agrees that should it become practical for WMU to provide 

sewer service in the area marked on the map attached hereto as Exhibit "C" and 

JAN 20 2000 
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engineer's description attached hereto as Exhibit "D", or should such an area be 

annexed into the City of Winchester, then ECCWD shall, within sixty (60) days of 

receipt of notice by WMU, cede such area tb WMU to become part of VVMU's service 

territory. Should there be any discrepancy between the map and the engineer's 

description, the map (Exhibit "C") shall control. 

WMU and ECCWD agree and acknowledge that the need for sanitary sewer 

expansion in the watershqds of Four Mile Creek, East Four Mile Creek, and Little 
I 

Stoner Creek is mandated by the approved Facilities Planning Boundary. Wension of 

sanitary sewers in these watersheds shall only occur.as required to accommodate 

When such an area is ceded to WMU by ECCWD and ECCWD has previously 

provided service to such area, then WMU shall compensate ECCWD for facilities 

constructed by ECCWD in such area. The amount of compensation shall be 

determined from the books and records of ECCWD and shall consist.of the 

undepreciated book value of ECCWD's facilities located in such area plus the present 

worth of the net revenues from the customers being served by ECCWD at the time 

such area is ceded to WMU calculated ov6r 'lo years. "Net revenues" is defined.as the 

gross revenues from such customers reduced by the cost of goods sold, the actual 
I *  

operating costs and the proportion of debt service applicable to such facilities. Should 

the parties hereto not be able to agree on such compensation, then each party shall 

3 JAN 20 2000 



select a third CPA who does not serve either party. The third CPA shall determine the 
\ 

amount of compensation to be paid by WMU to ECCWD and such determination shall 

be binding on the parties. Such reduction in territory and the compensation therefor 

shall be subject to approval of the creditors of ECCWD as may be required in various 

loan agreements. 

The purpose of this provision of this Agreement is to allow the public health and 

welfare to be protected by the provision of sanitary sewer service, to avoid WMU 

proyiding sanitary sewer service to customers who are  not WMU water customers, and 

to avoid the anomaly of having watercustomers located within the CQ limits of the City 

of Winchester wJiF~re-n~t,c~tom.ers-.of *WMU-,-- ..I.- -.~. - I 

. .  _. -,-_ -_ _,__ ~ _,__" 

. ;"  
---..----..-. _.______^ . 

-.r---..--.,..,i.. 
_. . "",.. . ~. . _ -  1-... --.-... .. .^ -.-..- "--.--_."-- ....-..--. ".__ .... ..___.___._. " ._. --- .. I I _ _ _  

4. Territorial Encroachments. The parties agree that certain areas outside the 

territory assigned by this agreement to ECCWD are now served by ECCWD and that 

WMU shall have the right, at its option, to commence suppiying any customers or 

territory not included in the ECCWD territory identified by the attached engineer's 

description Exhibit "B" at any time, upon sixty (60) days written notice to ECCWD. Any 

master meter required to be moved" by the acquisition of customers or territory by WMU 

as herein provided shall b e  moved at the expense of WMU. I 
I 

I 
5. Effective Date and Term of Agreement. This Agreement shall become 

effective immediately upon its execution and shall remain in force and effect for a 

period of twenty (20) years thereafter; provided, however, that ECCWD shall have the 

right to renew and extend this Agreement for an additional period of twenty (20) years if 
PWUC SEBVICE COMt,\lSSION 
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it so desires, upon written notice to WMU at least two (2) years prior the expiration of 

the first twenty-year term. 

6. Quantity of Water to be Supplied. WMU hereby agrees to sell a n d  deliver to 

ECCWD up to 400,000 gallons per day as a peak day capacity allocation. 

Said quantity of water is exclusive of water repurchased by WMU from ECCWD and 

that quantity sold through bulk water loading stations previously the property of WMU. 

Water necessary fvr flushing of ECCWD's water system shall be exempt from 

any surcharge. ECCWD shall provide'VVMU a one business day notice of ECCWD's 

intent to flush all or portions of water system in order that proper billing procedures can 

be initiated. 
I 

-'---"-.- .- ,---.-  - - - - - - I :  .--____, " _ _ _  _..____,,_,_ _ _ ( _ _ "  

-. -- - -- ~. - .- -----Z:- :"- --..- _,___ ~ i,_, 

, . "--." _,__.__.._.-......-..-....- "._."I-" ~- " ,-- .-.-... " ..-,- ~ ...*._.- " ~ . " "  "."" . ~ "" ....-_, ^" ___.,,__ _. , 

7. Request for Additional Capacity. .WMU and ECCWD hereby acknowledge 

and agree that the quantity of water allocated in Paragraph 6 of this Agreement was 

determined on the present projected peak day demand of ECCWD and t h e  present 

available capacity of the WMU water 'system. Both parties agree that if in the future 

should ECCWD require an additional quantity of water to serve growth, that such a 

request will be made in writing to WMU and that WMU will consider the request through 

the normal business routine as WMU would consider for approval a request for capacity 

from any developer. Increases in the quantity of water to be supplied to ECCWD, upon 

approval by WMU in the normal course of business, will be  noted in t he  meeting 

minutes of the WMU Commission and will be appended fo this Agreement. 

8. Compensation. For the first five years, the compensation which ECCWD . 

shall pay to WMU for water furnished under this Agreement shall be ninety-six c@Fi&YTUCKY 
PUBLIC SERVICE COMMISSION 
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($0.96) per hundred cubic feet, excluding surcharges as defined in Paragraph 8 and 

System Development Charges as defined in Paragraph 15 of this Agreement. The said 

rate shall be subject to increase or decrease at any time the City, in its sole discretion, 

changes the water rates for other customers of WMU. The amount of the increase or 

decrease of the rate hereinabove fixed shall be directly proportional to the increase or 

decrease produced by such rate change in WMU's gross revenues received for water 

from its other customers. Any revised rate shall be rounded to the nearest cent, "Other 

customers" as used herein shall mean regular customers'subject to the general water 

rate schedule fixed by the City from time to time and shall not include water districts of 

. - .o t~~'~~stomers-subject  to special contractual-rates,. After #ve.Yeq!s,. $,e:rate" wMby?- . ,, , ,, ,. I.-.- . . j l _ .  . 

. ". - .  

-- ""  .. _- . .... , 
" ~ , . _ _  " . _ _ ~ "  ," .... ̂._. .. _-.- .. .--" ---.. I." -...-- ( ..__" _...-. , --_. ..__..~""~~.~.~^~.-..~^~.~.-.~.~..-.-"" .-..-.- ..̂ " -... ".. ._..__..______._._ ____  

adjusted to the then current cost of service volumetric rate and adjusted biannually 

according to cost of service methodology. 

ECCWD hereby agrees that should the peak day capacity allocated in Paragraph 

6 of this Agreement be exceeded on any singular day, ECCWD will pay WMU a 

surcharge of 25% of the rate then in effect for the entire quantity above t h e  peak day 

capacity allocation payable with the regular monthly bill. 

9. Metering. Water delivered to ECCWD by WMU shall be measured by up to 

five (5) master meters to be placed at locations agreed upon between the parties. The 

meters shall be purchased and installed at the cost of ECCWD, but the meter shall be 

owned and maintained by WMU. Each meter shall be examined and tested at least 

once every fiQe (5) years. In the event it is ascertained that any meter is not accurate, it 

shall be replaced by WMU so as to render it accurate, and an adjustment k$l%#tf$!vlcL c COML1ISSION 
KENTUCKY 
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made to the charges imposed upon ECCWD based upon such examination and test 

and upon the average monthly charges to ECCWD during the preceding three (3) 

month period. 

For billing purposes related to surcharges, each master meter will be read each 

day by WMU. WMU will notify ECCWD each time that the peak day capacity allocation 

has been exceeded. Billing will be based on a monthly charge including all surcharges 

for exceeding peak day apacity. i: 
10. Terms and Conditions of Service. Subject to the.provisions of this 

Agreement, ECCWD hereby agrees and binds.itself to abide by all ordinances, rules 

"md regulations-oflhe C.ify and WMU "applicable. to-other ~ustomers;" to- pax ajI,charges 
7- 

. . " ~  
. ~ i. . _ _ I .  - _ _ " _  . .  -~ .. I _. "."" " ~ .." _... "".-_.-..-.~"-._"-". .-.-, ."".----"--..-..-"~ .___..-_.-..-..__. "--. --..... ~ l.l__._ I_."" .... ̂ ___. .._" , _ _ ( _ _  _,__ ,____" ,._._____. , 

and delinquent penalties, if any; to be subject'to termination for nonpayment of charges; 

and otherwise to receive the water service in the same manner and under the same 

t e k s  and conditions as other customers of WMU. 

q l .  Limits of Obligations and Liabilities of WMU, WMU hereby agrees to 

supply and deliver the quantity of water to ECCWD as herein set forth, and WMU 

expressly limits and restricts the providing of such.service with 'the understanding that 

W M U  shall only be required.to use reasonable attention, care and diligence in the 

operation and maintenance of its system to prevent and avoid any unnecessary 

interruptions and fluctuations in the supply of water. WMU does" not represent or 

guarantee that interruptions or fluctuations will not happen or occur, and due to 

conditions which may be brought about or emergencies which may be caused by 

breaks, leaks, defects, repairs, extensions, enlargements, or demands BFWVICE COME41SSION 
OF KENTUCKY 
, EFFECTlVE 



system, or by fire, floods, strikes, acts of God, or other unforeseen Muses, there may 

be times and occasions when the quantity or supply of water may be diminished or  

interrupted, and there shall be no obligation or requirement upon WMU to  deliver or 

provide the water to be supplied a t  any specific pressure or flow. WMU shall provide 

water to ECCWD at its various meters according to applicable laws and regulations of 

the Kentucky Division of Water. The pressure and quantity of water resultlng from 

I normal .operation of WMU's.system shall be available to ECCWD at its various meters, 

12. Water'Shorbges. It is agreed, that in cases of shortage of supply, all 

customers and users of both WMU and ECCWD shall share the shortage 

'prapartianately and WMU "will. notdiscriminate.against ECCWD ,under s,uch - a _ -  .-.--.I 

. I  .. ." ," ~ . __ -.. . . ..-.-.-- ....... "__ ~ " .,_-_,. ~. ._ . . ., 
. ~7 I- -" 

.._ .. - " ~  . . .. ..._...- .-"" .....- ,... -.-- ..--. ~ . , "  ---- 1-1. -._.-. _ _  -_-- ".----.""-,"-~.-."-. ._.__.._ "." ___.______.__., "_____.,,_It 

' circumstances. In such cases of shortage, ECCWD agrees to the terms and  conditions 

of the WMU Emergency Water Conservation Program in addition to any  other 

curtailment or restriction that ECCWD may desire to implement. ECCWD hereby 

agrees to hold WMU harmless.from any and all liability incurred as a result of'WMU's 

furnishing, or its reasonable failure to furnish, any particular quantity or pressure of 

water under the Agreement. 

13. Restriction Against Resale of Water by ECCWD. ECCWD shall not sell 

any water provided it under this Agreement outside the limits of its territory as 

described herein, nor shall it sell or deliver any water to any other water district or other 

supplier of water to individual customers without the  consent of WMU, which consent 

shall be obtained through proper legislative action of the City; provided, however, that 
PWUC SERVICE COMMISSION 
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. '  .. 
. '  

EcCWC) may sell water'to water haulers upon the written consent of WMU at such 

location or locations as may be approved by WMU. . 

14. Repurchase of Water by WMU. It is recognized by the parties hereto that 

WMU has been repurchasing water from ECCWD for the purpose of improving 

pressures in portions of WMU's water system. Water being so repurchased is now 

metered t i  WMU at two locations: Ky. Highway 89 near the  property of William 

Shearer, and Ky. Highw y 15 a t  the Napier property. 7 
It is specifically understood and agreed that WMU shall have t h e  .right to 

with all such meters to be supplied a t  the cost of ECCWD, which shall remain the owner 

thereof. WMU shall be responsible for the maintenance and accuracy of such meters, 

Each meter shall be examined and tested at least once every five (5) years. In the 

event it is ascertained that any meter is not accurate, an adjustment shall be made to 
I 
I 

I 

the charges imposed upon WMU based upon such examination and test a n d  upon the 

average monthly charges to WMU during the preceding three (3) month period, 
i 

I It is further agreed that should WMU's repurchase requirements create  an 

overload of ECCWD's pumping and pipeline capacity, and should WMU, in its sole I 
discretion, desire to continue repurchase of water from ECCWD, WMU shall pay its 

share of the capital expenditures required to increase pumping and pipeline capacities 

necessary to serve WMU's repurchase requirements. PIJRUC SERVICE COMMISSIOb\ 
OF KENTUCKY 
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The price to be paid for water repurchased by WMU pursuant to this paragraph 

shall initially be one and 24MOO dollars ($1.24) per hundred cubic feet, and shall be 

increased or decreased at the same time and in the same proportion that the price paid 

by ECCWD to WMU for water under Paragraph 6'of this Agreement is increased or 

decreased. 

15. System Development Charges. ECCWD acknowledges that WMU, 

through City, has adopted a schedule of System Development Charges (SDCs) to 

recover certain costs associated with serving growth and to .protect the ratepayers of 

both WMU and ECCWD from rate increases necessary to serve growth. 

I " 

*.'-. WMUacknowledges and-agrees -that the Phas.e Wprgject. does.not- qualify for 

assessment of SDCs under the terms and conditions as established by WMU; therefore 

-,:., - -. "1 " -.- ~ _ _ ,  

.I .. " --,-. - I...._.. I - .--.*- ).-.-.-.....-_^-I- -....-.---....- " .--.... ., .- ..._____ -._ .L.._._.-.̂ _.___. ~ .___._. __...- ~ : , . ' - ~ - . - ~ ' . ~ . ~ . ~ ~ " ~ ~ ~ ,  >::;:., ---.::.c--;, _. 

there will be no assessment of SDCs on ECCWD for growth and increased demand 

caused by construction of ECCWD's Phase VI and the associated demand caused by 

the connection of up to 260 additional customers to ECCWD in the defined territory of 

Phase V1 (hereinafter "Phase VI Territory"). There will be a three (3) year period for 

I 
I 

I 

i 

i 
! 

I 

I 

i 

I 

I 

connection of up to 260 additional residential customers equi.valents, in the Phase VI 

Territory, without payment of SDCs, ECCWD acknowledges and agrees that the 

capacity limitation defined in Paragraph 6 provides for the eventual connection, within a 

there (3) year period, of up to 260 additional residential customer equivalents in the 

Phase VI Territory. 

ECCWD acknowledges and agrees to the assessment and payment of SDCs at 

an initial rate of $1,000 per 400 gallons per day for additional capacity, as  rn~t!.@blTUC~! 
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requested in the future by ECCWD, for additional capacity over and above the 400,000 

gallons per day allocated in this Agreement. The said rate of $1,000 per 400 gallons 

per day shall be subject to modification at any time the City, in its sole discretion, 

changes by ordinance the SDC rate for 5/8" meter to be assessed and paid by other 

customers of WMU. Payment of said SDCs by ECCWD to WMU shall be within 365 

calendar days of the time of W M U  approval of additional contractual capacity allocation. 

ECCWD shaJl retqin the right to collect SDCs from developers, property owners, 
I 

customers or other parties within its retail wateraervice terrEory in a manner of its , 

choice. 

with the provisions contained herein with regard to the permissibility, assessment, or 

payment of SDCs, paragraph 15 of this Agreement will be subject to negotiated 

amendment by the parties to bring the provisions of the Agreement into compliance 

with said .PSC order. 

I 

I 

16. Sale of ECCWD Assets. In the event that ECCWD shall during the term 

hereof desire to dissolve, or otherwise dispose of a substantial ,portion of its assets, 

ECCWD hereby grants to WMU an option to purchase all of the assets of the ECCWD. 

17. Parties Bound. This Agreement shall inure to the benefit of the be binding 

upon the parties hereto and their respective successors and assigns. This Agreement 

zy shall not be assigned by either party without the written consent of the other pa 

which consent shall not be unreasonably withheld; provided, however, in all evg&&.cT,VE 
PUBLIC SE \/ICE COMMIISSICM 
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. .  

each and every provision of this Agreement shall be binding upon a successor-in- 

interest who shall b e  exclusively responsible for the performance of the terms of this 

Agreement to be performed by either party hereunder. 

IN TESTIMONY WHEREOF, this Agreement has been executed by the Mayor of 

the City of Winchester, Kentucky, the Chairman of the Winchester Municipal Utilities 

Commission, and the Chairman of the East  Clark County Water District, to take effect 

on the day and year first above written. 
i 
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ATTEST: 

ATTEST: 

Secretary 

WiNCHESTER MUNICIPAL 
UTILITIES COMMISION 

Y n 

c7L/ct.L..-cl/t A- 
Chairman 

Secretary 
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Beginning at a point of intersection with the Kentucky River and Two Mile Creek 
thence a straight line to proposed purchase point on Elkjn Station Road;, 
thence following a straight h e  to the proposed purchase point on Flanagan"Station Road; 
thence to the intersection of the centerline of Twomile Road and 12" gas hes(owned by ?????> ; 
thence to purchase point on Hughes Avenue; 
thence to southeastern most point of the Wmchester City limits; 
thence to resale point on Kentucky highway 89 (Trvine Road) ; 
thence to resale point on Kentucky highway 15; 
thence due north to centerline.of Mountain Parkway; 
thence to purchase point on Kentucky highway 1960 (Ecton Road); 
thence to intersection ofU.S, highway 60 and Interstate 64; 
thence following Interstate 64 centerhe westwardly to its intersection with U.S. highway 60; , 

-- " - .. . " .̂ . thence .no.dYWdb .on rcenwkY..N3Wax. 42?."!0. tk?.??!Ilq!!!.. ._ .,"~"~,~-"-, ,_ __._" _ _  , " . _.__ ~-,,  - ;,_" ._,_ ,. -., _ _  _.. ..- . __..___ _.__.__." -_.._.-..__... "" _.__.." ..-.------.-.---- .-I- ..,.-.I ..1--_1--.-- ".. ..I",-..-- . , . ~ __. - ._ _,__ _ _  I ,~. . " "  

This shall be the boundary line for East Clark County Water District. AU properties east of 
boundary linewithin Clark county shall be l thin ECCWD service area. Area to be excluded is 
the W. Mil1er"property. ' 

(also Judy Water District area) 

. .  
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Sanitary Sewer Master Plan Boundary 

-bit "D", page 1 

Area 1 

Beginning at a point in the East Clark County Water District Service Boundary k2100 
feet northeast of Flanagan Station Road; 
Thence curving around and intersecting the East Clark County Water District Service 
Boundary k3800 feet northeast of Flanagan Station Road. 

Area 2 

Beginning at a point in the East Clark County Water District Service Boundary B300 
feet northeast of Flawgan Station Road; 
Thence southeast to a point S O 0  feet; 
Thence running in a northeasterly direction rfc5500 feet to a point on Twomile Road 
*I800 feet northeast of the intersection of Twomile Road and Cole Road; 
Thence running in a southeasterly direction k7600 feet to a point on Muddy Creek Road 
&I700 feet southeast of the intersection of Muddy Creek Road and Browning Lane; 
Thence running in a northeasterly direction k400 feet to a point G200 feet northeast of , . i- ._ 

Thence running in a southeasterly direction Ifi;z800 feet to a point M300 feet west of the 
intersection of Highway 89 and Old Ruckewille Road; 
Thence northeast e000 feet to a point k3800 feet northwest of the intersection of 
Highway 89 and Old Ruckerville Road; 
Thence running in a southeasterly direction &300 feet to a point on Highway 89 f1600 
feet northwest of the intersection of Highway 89 and Old Ruckerville Road; 
Thence running in a northerly diredion tt7100 feet to a point in the East Clark County 
Water District Service Boundary &?I 00 feet west of the intersection of Highway? 5 and 
Moms Road. 

Area 3 

Beginning at a point in the East Clark County Water District Service Boundary kt400 
feet northwest of the intersection of Highway 15 and Moms Road; 
Thence running in a northerly direction rt2800 feet to a point on the Mountain Parkway 
rt2900 feet sautheast of the intersection of the Mountain Parkway and Ecton Road; 
Thence running in a northwesterly direction k4800 feet to a point rtl000 feet northwest 
of the intersection of the Mountain Parkway and Ecton Road; 
Thence east to a point fi00 feet northeast of the intersection of the Mountain Parkway 
and Ecton Road; 
Thence running in a northerly direction B O O  feet to a point on i n t e r s t a t ~ f j t f f r ~ ~ ~ ~ ~ ~ ~ , , ~ ~ ~ l ~ ~  
northeast of the intersection of interstate 64 and US 60; 
Thence running in a northeasterly direction k7100 feet to a point in the East ClaRECTIVE 

Interstate 64 and US 60. 

- - I. ----I .--.------ .-_.. c.c .-.-_---____ ._ 
- - t % - - T n & r K ~ & i - 6 ~ C d ~ ~ 6 e ~  R=-i%%fB6vning Lane; 

. .  

OF IENTUCKY 

County Water District Service Boundary rt4500 feet northwest of the 



L 

. 
Area 4 

Exhibit "ID", page 2 

Beginning at a point in the East Clark County Water District Service Boundary k3100 
feet north east of US 627; 
Thence running in a northwesterly direction 6800 feet to a point on US 627 &I3800 
feet north of the intersection of Interstate 64 and US 627. 
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TaMe &I 
Wlnchertor Murdclplr W l l k  

BHled Water Usage for W8ter Dldrlcb 
FY 19BB 

ECCWD KAHlG TOW 
C f f  CCF CCF 

Jutv 12A24 14,038 28.460 
AuslSl 12,045 ,TlJE!i 23.830 - 13.500 18,942 32,450 

13.443 17,379 30,822 odobn 
rduumber 11,280 15,034 26.314 
oecember 12874 15,9!5d 28,832 
JBnuary 12424 13.378 25,81)2 
F h = Y  $3,626 12835 26,260 
March 16353 7,576 23.829 

June l32244 1lz5[iB 2%262 
157,433 t68A22 326,865 

Apa 11,966 13,522 25,488 
M a y  1 3 . m  12809 26.4 16 

Adjusted Totat 15f3.751 169,874 328.665 
Avenge Month 13,233 14.158 27.388 
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Table 5 2  
Wlnchosrr Municipal UUlltles 

Bdlled Wabr U s l g .  by Cmfomer Class, CCF 
M 9898 

Slnglr Femlly Aplrtmsntr 6 All Retall w.tw An 
. RerldeaYJ MufflUnlfs Commmdal Industrid a- Mtblcb ChSt2I 

lnslde City (a) 
Jury 28,663 7,848 lf,!j65 26.156 75.232 76,232 

29.901 7.868 i3.255 27.650 78.074 78.874 
32,968 14;195 31;066 ee;497 
32,692 8,217 f3,3,915 27,101 82,125 
28.087 7.8W 1 2 a 5  28.648 76.R3 76,723 
29.205 7,763 q1.632 26,430 75,030 75,030 November 

DeCanbW 
JmUerY 26,827 1.124 9,m1 24.621 w8.373 68,373 

31,042 7;mr 11,434 24,3Q2 74,480 74,4811 
315517 8327 12,306 24,eSt 77.04 t 77.M 1 

F-W 
Mardl 

19,837 5,288 7,556 2 3 W  65,066 65.966 
28224 7,417 12.316 25.049 73.006 73,006 

0 Aprir 
frdey 
June 2RQ.u 8381 113-r8 2LhpL m&Q4 M4p4 

T-1 348,181 90.386 141,370 313,806 883,75 1 893,751 z 
5 Average M& kgsf 28,015 7,532 11,782 26,151 74,470 74,470 u 
0 
ZE Oublde Clty (a) 
w 

P 

5 
Ln 

I Perrent OT Class lnslde Clty 67.75% 98.21 56 78.46 % 98.02% 8u.93% 0.00% 62.49%] 

Jury 13,706 47 4.078 697 18,530 26,460 44,890 
L AuSH 14,878 53 4,461 471 19,883 23.830 43,713 

-t= 17,380 65 5,304 46? 23.224 32,450 55,674 

13,938 ~ 38 2,697 64u 17,311 26.3 14 43m5 
56 2,972 a7 17,720 28.832 46,552 
58 3.394 282 18,frn 25,802 41,962 

107 2,738 189 17,302 26.260 43,582 
152% 87 3,07 1 408 16.824 23,929 42,753 

§§ 2&!3 914 J§.'z3 29.2u 4z.825 

0.79% 21.54% 1.68% 19.07% 1MI.ow6 37.5196 

?5,125 64 4,194 460 19,833 30,822 50,665 Oclcser 
November 
Decfmba 14,205 
JanUW 12,425 
F-aY I4.200 
Ma& 
April 8,071 
M a y  13.% 
JUne l;tQ98 

Total 165,728 
13.81 i 

5 

28 1,521 330 9,450 2fi.M 36,438 
68 1.371 510 15.305 26.416 41,721 

716 38,816 5.355 210,615 325,855 636.470 
60 3735 446 17.557 27.155 44,706 Avemge lllonih, &ga I 

Pompnt of Cfasr Outolde Clty 
Outside ClQ Percent Rolall v8 Wholoreb 

32.25% 
392% 60.74% 

. 
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Table 0-2 (conUnwd) 
Wlnchrtsr  Munlctpd UtflHle. 

EUIlod Water &ago by Cwtcxner Cbss, CCF (a) 
F Y l O e B  

SlngbFunlly Apa&uats& AURetaU Water At4 
Reddenthl MultlUnb bmmerrW fndmmat c l w r  D W C k  Cl8&Se8 

WMUTdal 
JUY 43,046 7 B 1  1Q843 26.846 93,426 27.753 121,179 

w7Q 7.92 1 17.736 28.321 98.757 23,018 122,575 
50,356 8.333 19,499 31,533 l09,Tzl 32,440 142,161 

Aosud 
siptenbar 

48,501 82?1 18,109 27.56.1 100,442 30,812 131,254 
42,025 7,839 14,982 29,lee 84.034 26.306 12a,340 

Odtlber 
Nwember 

43.825 7.619 14.605 28.917 83.186 28.822 721,980 
f 70,328 39,252 7,103 13,196 24,903 84,634 25,T94 

Ckcmber 
J m W  

46,3tO 7;eos 14,172 24.491 91.782 29,095 120,877 
March 46.522 8,m 15.377 252B9 95,886 30,WO 126,8D5 
F d a Y  

27,908 6,316 9,078 23,SlS 65.91 5 17.854 a3959 
41.590 7,475 15,487 25.559 90'1 11 27,100 117,211 

Aprfl 
May 
June 4Li16 &622 Ittll;l ?eau a§xu 2&1;11 llu!B 

Total 512,230 91,351 181,9Q5 319.164 1,104,730 328,665 1,433,395 
Avenge Month, 42,686 7,613 15.186 26.696 92,061 27,389 119,450 

loo.ao% porcent d Totel 46.37% 6.27% 16.4796 28.89% YOO.OD% 100.00% 
'lnsids City (e6Krna&) (c) 347,043 80.633 142,791 313,799 ~ ag4.046 0 894,046 

165,187 718 39rn 5,355 210,884 328.665 53939 oulsdeGity(estimated)( C] 

a. 7Rls defa is from WMLk matthly AethR Cuskmms bv sendce Type m. 
b. lhls~hderhredImmttreCusImwv~iswm~in~~pandi~~. 
c. Total allocatad by the ratios hwn U'ic I& page d tNB table. 

I I 

I 
U 
U r- 
I 

m 
in 
OD 

8-l 
V 

in 
6) m 
01 
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I .  

Clase[a) 

W 
(3 
a a MaxDay MaxHour Rlllable Bare HuDay hlaxHour 

Peakhp Peaklnp OCFper GCFper CCFper CCFper 
. 

W 
G; 

Factor Fa& Year D 

n 
5 

e y * o a y  Da y 

Z Z 
0 
0 r 
a 

Smngle Fmity Resldentlal 250 4.00 
&W%XYIIS & MUM U n l  2-50 4.00 
canmetdal 2,w u 5  

WeterClWiWS 
CCFNW ,--- 
MOD 
lnslde ctty 

Fandly Reddential 2.50 4.00 
~ p a r t m a a s  tl MUM Unk 2.50 4 . 0  
Commetcial 2.00 3.25 
industrial 1.50 2.00 
CCFNear 
MGD 
Outside Clty 
Shgle Family Rdmlkl 2.50 4.90 

2.60 4-00 Apaments 8 Multi Units 
(klmrflera'al 2w 315 

1 .so 2.00 lndustrfal 
2-25 * 3.75 Waler DLMfds 

CCFMCST 
MGD 
a. from A W A  

1 .sa-..) $+> ihsbiar 

Wl. pa@! 25. 

W 

I 
3- 
L 

512.230 1.m 2105 4.210 

181,995 4P9 499 1,122 
81,351 250 375 751 

319,154 874 ' 437 874 
326m 900 1,126 2,476 

1,433,395 
2-84 

347,043 951 1,426 2,852 
90,633 2A8 372 745 

142,791 391 391 880 
313,796 860 430 860 
894.267 
I-, 

165.187 453 879 3,358 
710 2 3 6 

. 39.204 107 107 242 
5.355 15 7 15 

328.685 BOO 1.126 2.476 
639,128 

f.101 

m 
a3 
Ln 
01 

kaklng Factor Opttorm, 
Single Family Residential 
Apartmemts fb Multf Units 
Cornmenial 
industrial 
WacerlMlIcg 

AWUUA Example bIcuIst8d by TEN 
1.35 1.65 2.50 4.00 
1-30 1 .a 2.50 4.00 
f .47 1.80 2.00 3.25 
1.35 I .50 2.00 m 225 3.751 



n 
l-4 

..- 

W 

a. 

a 
a 

a 

Z 

z 
Z 
0 
0 x 
w 

I 
3 
t; 

m 
OD m 
N 
I 
U 
U 
b 

ctu+sr Dlotrids CLarrSr 
lnrlde Clty (a) 

5A95 I43 616 53 6,307 6,307 
Jutv 

5,413 144 61 2 50 13.21~ 6.219 
Ausud 
odober 5,424 I44 609 SO 6.227 6,227 

5,4 15 f45 617 50 6.227 6,227 
5,401 142 616 50 6.2& 6,209 

November 
DeEemkrr 

6,436 143 621 51 0,251 6,251 
5,444 141 a 6  51 6.262 8.262 

JaMBFy 
Febnrary 
March 

6P6D 143 830 51 6,292 6,292 
5,489 142 639 51 8,321 6,32f 

APrft 
May 
June ma 141 698 fil 63p5 6.305 

Total 65,262 1,717 7,483 608 75,071 75,07 1 
Aver*@ 5,439 143 624 51 8,256 6,256 

5.367 143 610 50 6,170 8, I70 

5.451 146 B35 51 6,281 6,m 1 

f Percent d Clasr Inrlbs GI@ 72.34% 89.38% 90.51% 84.42% 7429% 7427% 
Outrfde Clty (a) 
Jurv 2,045 17 69 3 ' 2,134 2 ' 2,136 

Z068 17 66 3 2,158 2 2.156 
2.R66 17 69 3 2,155 2 2,157 

Ausud 
Septem$er 
odober 2,060 17 68 3 2,148 2 2,150 
Nawnber 2,062 - 17 64 3 2.146 2 2,140 
DemTkef 2,067 17 64 3 2,151 2 2153 
Januay 2,082 17 63 3 2,165 2 2,167 

2,ow 17 63 3 2.177 2 2,179 
2,102 17 64 3 2,186 2 2,188 

Febnrary 
March 

2,097 17 63 3 2,180 2 2.102 
2,105 17 66 3 2.191 2 2,193 

w 
May 
June ZlllFL 17 64 3 21ap 2 2, t 92 

Tatal 24,954 204 785 36 25,979 24 26,003 
Arerage 2,080 17 65 3 2,165 2 2,167 

Percent of Cia= Oml& City 27.66% 10.62% 9.49% 5.58% 25.71 % lOO.OD% 25.73% I 

I 
m 
Ic) 
OD 

0211 I B B  Page B7 



!$ a a 

w 
I- 
Ln 

a 
5 
2 .  
Z a 
8 z 
w 
L 
4 

labia B-1 (Mntinued) 
Wfnchlor MunlclpaJ UUllUos 
Water Bills by Customer Clus  

FY 1898 

RarrMcnHal MuIKUnb Comsrdal  1nd-l 
TOW WMU (b) 
July 7,338 160 626 51 8.174 2 0,176 

7546 f60 630 54 8,390 2 8.382 
7,466 16f 631 52 8,310 2 8,312 

August 
Seplemtar 
OCltEBer 7,465 161 626 n 8,m 2 8,306 
NOWTlbS 7,464 162 630 52 8,3308 2 a.310 

7,445 159 62g 52 8,285 2 8,287 
7.495 160 633 53 8,341 2 8,343 oeoember 

Janw 
FebnrarY 7.516 158 638 53 8.365 2 0,367 
March 7,= 163 647 53 8,385 2 6,387 

7,526 i60 649 54 8,389 2 6,391 
7,565 159 653 63 8,430 2 8,432 

Wl 
May 
June Z S B  rn !55B 53 2 0,405 

Tahl as.m l.W1 7,640 632 100,084 24 100,108 

AD Retell watar All 
-8s O l r M C l s  Class% 

Sfngls FmEy Pgabmnts 6 

1 
Areregs Nanth, kgal 7,490 160 63f 53 &3qo 2 8,342 

89.79% 1.82% 7 B %  0.63% 99.48% 0.02% ioo.oD% 

2.072 17 61 3 2,144 2 2,146 

Perant ot Total 
Inside cltv (dmW (c) 6,418 . 143 577 50 6,196 0 6.1 96 
outside my (&at@ (el 
a. This d* Is from the m n W ~ w ?  Customers by Seruk Type reports. Apartments and Mldtl Unifs antamers em staw in terms of units. 
b. fils dab k derived fmm the Customer Anaiyds eummamed 'm /rppendbc F. Aparlmenb end MulU Llnlts arstom ae stated in terns of MIS. 
Q Total allPcated by the iatim ban the firstpege of this tab- 

m 
a3 
u) cu 

I 
m 
u) 
a3 

. 
02111199 
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H a a 

m 
m m 
N 

Table 56 
Wlnchrutar Munldjml Ulilittea 

EqulvPlsd Moleis 
Fv 4990 

I H a m  R d l  Fqulvdml E ~ v h l t  esar. 
Deter Mror EqulW.nb(st Yrbn Y.Lwl HR U n r  Fln U n u  Wb 

m m  
SIBlnh 1 .oo 8,415 0,415 0 0 8.415 
3l4-m 1.50 9 14 0 0 14 
1-inch 2.50 148 370 0 0 370 
f 112-inch 5.00 56 280 0 0 2w) 
ZBrdl 8.00 241 1,928 0 0 9.928 

18.00 5 80 0 0 80 
25.m 14 350 to 250 600 

%inch 
Chch 
Mnch 50.00 0 0 40 2,000 2.000 
smdl ao.oo 0 0 27 2,160 2,160 
1 @inch 115.00 0 0 13 1,495 $ ,495 

Total asas 11.437 90 5,905 17.3421 
h Y e  aty 
61&lnch 1-00 6,216 6,216 0 0 6,216 
Ml4nch 1.60 9 14 0 0 14 
1-Inch 2.50 114 2ffi 0 0 286 
1 lt2-lnch 5.00 55 275 0 0 275 

.z-ina 8-00 233 1,864 0 0 1,864 
16.M 4 64 0 0 64 mch 

Cinch 25.00 
6-indr 

80110 . 0 0 26 2.080 2,080 &inch 
i15.m 0 0 11 I 3 3 5  1.265 Winch 

10 250 10 260 slo - 
50.00 0 0 37 1,850 1,850 

Tats1 6,641 8,9s8 84 5,445 14,413 ( 

k-J 
m 
N 
m 
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‘I. 
L .. 

maL.rSLu 

: :  
f ,  ‘.d 

HoLn Raw1 Equhnirnt Equlvdllnt E*.* 
E~ulvalant.W Motm Y a h  Fin Unn FhWUDn 

(13 
rl 

z Wrder P18Mds I 5 
Eccwp UAWc E m  I(Awc EqM 
Idelell! Metprp €quadents Eq uhralenls Total8 

a. From AWWA, %I. p 24 

\ 
Ln- 
(D 02111193 



. .  

. : L. 

w 

a 8 

w 

I 
3 
L 

m 
Lo 
01 

I 
U 
U + 

I 
m 
Lo 
W 

m 

4 
U 

d 
d 

.. 
Lo 

N 

m m 

726,935,4281 

4 11,690.328 
114,634,514 
10f,887,833 
lO3.375,4 13 
108,841,247 
96,029,987 
98*8,le4 
88,526,387 

I14,4!Z,8Q!i 
1 13.58 1.726 

t20,622,853 
4,673,461 
4,355,670 
4,397m 
4206,384 
4,107,Orjr 
3.719,%3 
3,884,041 
4,597,868 
3 W W 2  
3,689.544 
4,611,441 
4,46B,586 

41g@f,%m 
3,8%7,834 
3,723,011 
3,697,888 
3,396,201 
3.334.681 
3.51 f.006 
3,429,642 
3,1w1.26Q 
3.217.546 
3.0@2,190 
3,779,391 

T&il Demand i,306,en,a28 
Obeervsd (a) Thfac) 

A m e  DaUy Demand (ADD) 3,580,471 3,560,471 

Madmum Day Demand W D )  
MPnthofMDDOcwrence 

4,673,464 5,72%,753 
JdY 

Ertimated M m u m  Hour Demand (MHD)(b) e,m.sa egos,a2 

I 

WWADD (b) 1.89 2.32 
MDDRAMADD 1.14 9.34 

M d m m  Mmlh ADD ( f f lWD) 4,[184,693 6,099,293 
Mmm of Ocarrrence Jay 

System PeaM ng Facton 

MOWADD I .31 1.00 
obsmad(a) TMYc) 

MHDlbADD(b) 1.45 1.46 
1.85 1.65 MHRlMhaADD 

a. F m  WMU monthly watw beatmen1 planl pro&clim r e a m ,  W 1998. 
b. Dwived fmm AWVA I d f d b d  oiunaf Demand Omve. MDDfADD peaking fada times 1-45. 
c. From CTI. Technical Memwandum No. 2. Demand fadas used in ard in thls model. 

0211 1/99 
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Table 5 7  
Wlnchsoter Munlclpal U U l l t b  

TD 
TDW 
Tw 
TDE 
TDSE 

ECCWP 
As 
E 
0 

0.00% 
0.00% 
0'00% 
0.00% 
0.ow 
O.(wf% 
0.00% 
5ao% 

25.00% 

f 00.00% 
68.00% 
85.00% 

1 o o . m  
QO.OO% 

~00.00% 
0.00% 

10.096 
25.00% 

0.00% 
32.00% 
m O %  
0.00% 

lO.DO% 
0.00% 

1DD.00% 
86.00% 
60.00% 

V k  Maintenance VM 10.w196 75.00% 15.00% 
a AlfacaH~ns dRlelcped by WMU er&mwhg staff. 
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apubnsnt 1200 

w 
W 
a a 

Albatroar to qp.lrtl 
Alla.tJon Suppty Tmnmnklen 

Fy lS9B Factor. md md Cu&mar 

I 

H1.WTrsdmMt Budgat umd (a) 

m 
00 
Ln 
N 

ond Fundom 

TrP.tm~nf DIlMbuUon Senrice 

I 
U 
U 
b 
I 

01 
Ln 
m 

1219 
1220 
1221 
1222 
1223 
1224 
1226 
1226 
1230 
1231 

5500 
2,500 
2,500 

0 
0 

100 
0 
0 

46,OW 

$500 
2,600 
2,500 

0 
0 

ID0 
0 
0 

45,000 

50 
0 
0 
0 
0 
0 
0 
0 
0 

$0 
0 
0 
0 
0 
0 
0 
0 
0 - 

Field Supcllles 250 WTP 250 0 0 
20,000 WJP 20,000 0 0 
1,500 WTP 1,500 D 0 

O W T P  -0 0 0 
o w  0 0 0 

3,000 WIP 3,000 D 0 
800 WTP 600 0 0 

12.32 Mati fM MainURepdr- F b d  Ass& 
1234 small Eguipmwt - ~ e p ~  a oper 
1235 MeterRepaks 
t236 MaIntenanceAQTxsnenh 
1237 Small Equipmen(- h r c h  8 Rental 
1238 Small Tools aod Minor hpapment 

, 02111199 



w 
(3 a a 

& W o n  
DqmbnWlt ma M 1888 factnr 
nt.atKTnrtmsnl U s &  Used{s) 

w 
tr; 
lI3 
Z 

Z z 

a 

a 
8 

1-, 

z 
W 

I 
3 

AIIocallwrr b Opsnllorul FUAC~~JBS 

and and C u S b W  
Sq@y Tmmrnlubn 

Treetmenf DhWbutlon Sprvlcs 

m 
a3 
Lo 
C-J 

I 

1 
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Ln 
OD 
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m 
01 

a 
Q 

w 

I 
3 
L 

m 
W m 
N 

I 
U 
U 
P- 

I 
a, 
Ln 
W 

r( 
U 

ri 
ri 

.. 

Table BB (contlnwd) 
Wlnchestar Nwrlclpel UUUtIsa 

Allocrtlon of OaM Rovonue Roqulremonta To Opnllonol Fuaciionr 

lf188.6B2 WW $0 $fZB,236 $60,346 
22,653 

0 
7,896 
17.518 

0 
7,883 
2,Oo 

41,350 
024 

18,823 

4,230 
2,580 

?Dw 
Tow 
TDW 
l D W  
TDW 
TDW 
TDW 
TDW 
TDW 
TDW 
TDW 
TDW 
TDW 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

15.401 
0 

6369 
11.9Y2 

0 
5.360 
1.360 

28,118 
628 

425 
2.676 
1.741 

Iz,aao 

7,261 
0 

2.527 
5,606 

0 
2,523 

840 
13.232 

2c6 
6.W 

200 
1,354 

W1119P 

1318 P&asedLabor W'OaO TD $@ $4,000 $0 
1320 VeJ-IlckOperatiwr 6,000 -TW 0 5,100 900 
1321 VehideMainhinaMe(Repdr 5,400 lDV 0 4.5w 810 
1322 LBldwChLpBes 0 TD 0 0 0 
1323 landfill Closure Epme 0 TD 0 0 0 
1324 Haw wf - O p ~ a l l ~ n  1,BM) TDE 0 1,800 0 
1325 Heavy Equlp - MahURepsir 3,000 7DE 0 3.000 0 
1326 H W  Equip - RenfalMCk Up 600 TDE 0 600 0 
1330 Purch MaintlRepair - F M  Pssets 9,ow TD 0 9,000 0 
1331 F W S U ~ @ ~ S  1,800 To 0 1,800 0 
1532 Mall for MalnURepdr - F M  Assets 32,ooo TD 0 32,ooo a 
1334 Small Eslripllienl - Repi 8 oper 3.800 TDSE 0 3,240 360 
1335 MeterRepirs 2,400 TO 0 2,400 0 
I336 MdntenaQPgrm& 2,300 TD 0 2,300 0 
4337 S W  Equipmard - Fun%& Rental 3 , m  m 0 9.000 0 
1338 Small Tods and Mmw Equlpmwt 1,500 m 0 *.m 0 
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r 
\- 

&! a n 

w 
bi 
a 
a Z 

v 
4 
H 

m 
bj m 
01 

0 
4w50 

680 
16.744 
m 
I7U 

1,000 
120 
60 

0 
0 

120 
160 
120 
360 

2 ,.coo 
648 
- 0  

0 
120 

0 
wo 

0 
0 

600 
. o  

0 
0 
0 

m 
$14.482 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
Q 

$0 

a 

0 
4p0 

680 
16,744 
Mo 
i70 

120 
80 

0 
D 

120 
160 
120 
360 

2,400 
618 

0 
0 
0 
0 

600 
0 
0 

600 
0 
0 
0 
0 

MQ 
9147,.142 

850 

0 
0 
0 .  
0 
0 
0 
i so 

0 
0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 

120 
0 
0 
0 
0 
0 
0 
0 
0 
0 
Q 
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Table EM (continued) 
Wlncheshr Munlt1p.l UtllltJor 

Allocation of O&M Revonus RequlmmnQ To Oponllorul Functions 

[Functfonal AlIocaUon Pementoger 100.00% 49.16% 21.60% 
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L. 
i. 

ADD 
3.68 

ID 
N 

I 
MDD-ADD MHD-MDD MID-MDD 

2.15 2.s 
, 

W 
(3 
Q 
R 

ARocauon PercenfaeO (4 
supply L Treahent 
Traosmlrslon 8 DiSbibOliM 
Cuema 

Tablo B4 
Winchsrkr Nualclpt utliltlss 

Dorelopnmnt of Cost AllocoUpn Faclon hwn Water Pmductlon Data 
FY 199s 

82 .W 37.50% 100.00% 
31.03% ~00.00% 

20.00% 80.00% IOO.W% 
43.10% 25.86% 

W 
I- 
Ln 
c3 
5 

Lo 
GJ 
GJ 
N 
\ 
Lo 
N 

GJ 
3 

w11m . 



. 
N 

OepBltmmt f200 FY 1- 
wltrrsupptv a T m m t  Budget 

. -_ 

AllocaUonr to Cootcl Slavkr Functiom (a) 
extnlc8paclty 

Mubnum Uruimum 
Bas. -Y Hour Cudomar 

Li - 
n 
3 
5 

m 
m 
In 
01 

I 
U 
U 
b 

I m 
Lo 
m 

Table R-10 
Wfncheatar Munldprl UflllUu 

AIiouUon of O M  Revenue Repulremenb bv OPenUonal ~uncUon to G a t  dSenrlce Funetlons 

- 1202 Wwes 

121B PurchasedLPa 
1220 Vehlckoperafion 
1221 Vehldeh4~&1&~11- 
1222 LandfiaChafges 
1223 landfill cfosue Erpense 
1224 Keauy Equip - Operetion 
1225 Heay Quip - MaWRepalr 
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EXHIBIT C 



Winchester Municiml Utilities Commission 
(Name of Municipal Utility) 

FOR Winchester. Kentucky 
0 

I Name of Municipality 

P.S.C. KY. NO. 1 

Original SHEET NO. I 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 
--- 

RATES AND CHARGES 

East Clark Countv Water District 

First 100 cubic feet 
Next 400 cubic feet 
Next 1,500 cubic feet 

Next 15,000 cubic feet 
Next 333,000 cubic feet 
Over 350,000 cubic feet 

$4.37 minimum bill 
3.24 per 100 cubic feet 

3.03 per 100 cubic feet 

2.88 per 100 cubic feet 
2.19 per 100 cubic feet 
1.54 per 100 cubic feet 

A Water Purchase Contract between the City of Winchester (by and through its Winchester Municipal Utilities Commission) 
and the East Clark County Water District, entered into on the 15th day of July 1999, is on file at the Kentucky Public Service 
Commission. The PSC accepted the contract and made it effective on January 20,2000. 

These rates are in accordance with the aforementioned contract and will become effective for services rendered after January 
I ,  2005. See Order in PSC Case No. 2004-00506 issued December 17,2004. 

DATE OF ISSUE DECEMBER 1.2004 

DATE EFFECTIVE a JANUARY 1.2005 

Month I Date / Year 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. NIA DATED NIA 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
111 I2005 

PURSUANT TO 807 KAR 5:Oll 
SECTION 9 (1 ) 

Executive Director 



EXHIBIT D 



- 
859-745-1458 

* 

East Clark County Water District 
P.O. Box 112 Winchester, Kentucky 40392 

November 29,2004 

ExeGutive Director 
Kentucky Public Service Commission 
PO Box 615 
Frankfort, KY 40602 

RE: Formal Application for a Purchased Water Adjustment 

Enclosed please find an application for a purchased water adjustment. 
necessary due to an increase from our supplier, Winchester Municipal Utilities. 

This application is 

In the application please note that the city of Winchester will not longer sell water to the district at a 
wholesale rate. Therefore, the district can no longer resell water to the city at a wholesale rate. 
'The purchased water adjustment reflects that water resold to the city will be sold at retail rates. 
The district has met with the city regarding this issue and the city does not object to the change in 
billing. 

Winchester has notified the District that it will not place its increased rates into effect until 30 days 
from the date the District files with the Commission. A copy of the notice to be published is 
enclosed. The District will publish the notice in accordance with Commission regulations and will 
provide verification that such notice has been given 

. 
S in ce rely, 

William Ballard 
Manager 

enclosure . -_ 



PURCHASED WATER ADJUSTMENT FOR 
WATER DISTRICTS AND ASSOCIATIONS 

(807 KAR 3068) 

East Clark C.ountv Water District 
(Name of Utility) 

November 29.2004 
(Date) 

P.O. Box 112 
(Address) . 

Winchester, KY 40392 
(City, State) 

859-745-1458 
(Telephone Number) 

1.a. Name of all wholesale suppliers and the base (current) rate and changed rate of 
each. In the event the water purchased is billed by the supplier on a rate that is not 
a flat rate schedule, the entire rate schedule must be shown. Attach additional 
sheets if necessary. . 

Su pDlier(s1 Base Rate Chanaed Rate 

Winchester Municbal Utilities $1.18 Per 100 cu ft. See attachment. 

1 .b. Attached is the notice from the Winchester Municipal Utilities which has been filed 
with the Public Service Commission. 



c -  

2. Twelvemonth period upon which the purchased water adjustment is based. (This 
twelve-month period must end within 90 days of this filing). 

From November 2003 through October 2004 
(month and year) (month and year) 

3. Statement of water purchases. Where water is purchased from more than one 
supplier, purchases from each supplier must be shown separately. If water is 
purchased through a declining block rate schedule, purchases for each month must 
be shown. Attach an additional sheet if necessary. 

S u p p I i e r( s) Cubic Feet Purchased 
during 12 month period 

Winchester Municipal Utilities 16,994,500 

. 
4. Total cubic feet sold for the 12 month period 15,583,960 

5. Increased water cost $143,893 

The increased water cost is the cost difference between purchases at base (current 
rate) and purchases at new rate. .'", ,d 



6. Purchased water adjustment factor $47 per 1,000 qallons. 

See attached worksheet for PWA calculations. 

No& The purchased water adjustment factor is added to each thousand gallons sold. If 
the minimum usage is 2,000 gallons then the purchased water adjustment factor would be 
added to the minimum bill twice. Revised tariff sheets must be attached showing the rate 
to be charged by the utility and the effective date of the increased rates. 

-. 
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I I 
Nov 03 
Dec 03 
Jan 04 
Feb 04 
Mar 04 
Apr 04 
May 04 
June 04 
July 04 

Elkin Paris Ky-AM Flanagan Two Mile - 
22,000 250,800 7,900 

24,600 19,200 320,800 500 
28,600 40,100 1,500 201,800 500 
26,800 44,700 300 155,000 1,400 

300 

20,400 177,900 1,000 

25,200 52,700 400 240,500 _- 
23,200 49,300 400 174,300 900 
30,000 29,100 213,400 1,200 - 
16,800 43,100 133,500 - 

-- 

300 

690,000 
673,200 
819,700 
786,100 
579,700 

393,300 
51 1,700 
504,400 
620,400 200 

600 458,100 - 

lC*st I $i 200.535 I I 

Aug. 04 
Sept. 04 
Oct 04 

Total 

16,200 70,100 167,300 7,600 572,600 437,000 400 
19,800 59,700 307,400 14,200 563,800 235,000 400 
17,700 55,000 322,700 20,500 484,000 202,000 700 

271,300 463,000 2,600 2,665,400 56,300 8,342,000 5,191,600 2,300 

Total Purchased I Rate oer 100 cubic feet 

16,994,500 

$1.18 



I 1 

USAGE SHOWN IN CUBIC FEET 

1,400 15,000 333,000 350,000 Bills Cu. Ft. 200 400 
I 200 200 First 200 

Next 400 
Next 1,400 
Next 15,000 6 
Next 333,000 35 3,824,200 

6 1,500 1,200 300 
6 6,700 1,200 2,400 3,100 

65,300 1,200 2,400 8,400 53,300 
~ 

7,000 14,000 49,000 525,000 3,229,200 
8,800 30,800 330,000 7,326,000 5,396,600 

15,200 27,900 91,300 908,300 10,555,200 5,396,600 

Over 350,000 22 13,096,600 4,400 - 

Total 76 16,994,500 

\ 

NEW COST OF PURCHASED WATER I 
Bills Cu. Ft. Rate Revenue 

First 200 76 15,200 $ 4.37 $ 332 
Next 400 27,900 3.24 904 
Next 1,400 91,300 3.03 2,766 
Next 15,000 908,300 2.88 26,159 

Over 350,000 5,396,600 1.54 83,108 
Next 333,000 10,555,200 2.19 231,159 -- 

Total 16,994,500 q 344,428 

Cost at Current Rate 200,535 

Increased Cost $ 143,893 

,Sales in cubic feet 16,994,500 

I EAST CLARK COUNTY WATER DISTRICT i 
I COST OF PURCHASED WATER i 

i REVISED PURCHASED WATER RATES I 

I .  

* .  



. . " .  __.  .,. _ _  ._ - I ._ .- . "  -- -" . - , " .,J' - 
c. 

2,000 8,000 40,000 Bills Gallons 
5,685 I 6,937.1 6,937.1 

i 18,417 80,447.8 I 36,834.0 43,613.8 i 

74.0 1 1,480.0 296.0 I 

First 2,000 

Next 40,000 
Over 50,000 

15,095.5 I 1,910.0 i 7,640.0 1 5,545.5 955 
37 3,107.8 I 

.. 

50,000 

1,257.8 
1,257.8 25,094 Total 105,588.2 I 45,755.1 I 51,549.8 I 7,025.5 

- 
Rate Revenue Bills 1 Gallons 

25,094 45,755.1 $ 24.56 $ 616,309 
517,044 

First 2,000 
Next 8,000 51,549.8 I 10.03 

1 

7,025.5 I 8.81 Next 40,000 
Over 50,000 

Total 105,588.2 

I 1,257.8 I 7.59 
61,895 
9,547 I 

$ 1,204,794 

SALES TO WINCHESTER 

Bills 
First 2,000 
Next 8,000 - 

Over 50,000 24 

Bills 

Gallons 2,000 8,000 40,000 50,000 
I 

17,338,000 48,000 192,000 960,OdO 16,138,000 , 

Gallons Rate Revenue 
589 

1,926 
Next 40,000 960,000 8.81 8,458 

16,138,000 - 7.59 122,487 

Total 17,338,000 $ 133,460 

Loading Stations 4,532.6 $6.25 28,329 

Total Revenue $ 1,366,583 

Revenue Before Increase in Cost 1,222,903 
Purchased Water Cost $ 143,680 

- 



NOTfCE 

Due to a rate increase from the Winchester Municipal Utilities, the East Clark County Water District 
has filed an application with the Public Senrice Commission to implement the following rate 
schedule. The proposed change will affect all bills issued on and after 

Monthlv Rates Current Rates Proposed Rates 

5/8* x %" Meter 
First 2,000 gallons $23.62 Minimum Bill $24.56 Minimum Bill 
Next 8,000 gallons 9.56 per 1,000 gallons 10.03 per 1,000 gallons 
Next 40,000 gallons 8.34 per 1,000 gallons 8.81 per 1,000 gallons 
Over 50,000 gallons 7.12 per 1,000 gallons 7.59 per 1,000 gallons 

1 " Meter 
First 5,000 gallons $52.30 Minimum Bill $54.65 Minimum Bill 
Next 5,000 gallons 9.56 per 1,000 gallons 10.03 per 1,000 gallons 
Next 40,000 gallons. 8.34 per 1,000 gallons 8.81 per 1,000 gallons 
Over 50,000 gallons 7.12 per 1,000 gallons 7.59 per 1,000 gallons 

1 1/2" Meter 
First 10,000 gallons $100.10 Minimum Bill $104.80 Minimum Bill 
Next 40,000 gallons 8.34 per 1,000 gallons 8.81 per 1,000 gallons 
Over 50,000 gallons 7.12 per 1,000 gallons 7.59 per 1,000 gallons 

2" Meter 
First 20,000 gallons $183.50 Minimum Bill $1 922.90 Minimum Bill 
Next 30,000 gallons 8.34 per 1,000 gallons 8.81 per 1,000 gallons 
Over 50,000 gallons 7.12 per 1,000 gallons 7.59 per 1,000 gallons 

3 Meter 
First 30,000 gallons , $275.00 Minimum Bill $289.10 Minimum Bill 
Next 20,000 gallons 8.34 per 1,000 gallons 8.81 per 1,000 gallons 
Over 50,000 gallons 7.12 per 1,000 gallons ,759 per 1,000 gallons 

4" Meter 
First 50,000 gallons $441.80 Minimum Bill $465.30 Minimum Bill 
Over 50,000 gallons 7.12 per 1,000 gallons 7.59 per 1,000 gallons 

The bill for an average customer using 5,000 gallons each month would increase from $52.30 to 
$54.65, a monthly increase of $2.35 or 4 percent. 

The rates contained in this notice are the rates proposed by the East Clark County Water District. - 

However, the Public Service Commission may order rates to be charged that differ from these 
proposed rates. Such action may result in rates for consumers other than the rates in this notice. 

East Clark County Water District has available for inspection at its office the application submitted 
to the Public Service Commission. You may contact the office at (859) 745-1458 
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East Clark Countv Water Dismet 
(Name of Utility) 

1 . . - -  “ 

r. 

FOR Clark Counw 
Community, To\snor City 

P.S.C. KY. NO. 

Revised SHEET NO. 

CANCELLING P.S.C. KY. NO. 

Original S€€EET NO. 

RATES -ALL USERS 

Rates: Monthly 
518’’ x %” Meter 
First 2,000 gallons 
Next 8,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

1” Meter 
First 5,000 gallons 
Next 5,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

1 1J2” Meter 
First. 10,000 gallons 
Next 40,000 gallons 
Over 50,000 gallons 

. *. . 

2” Meter 
First 20,000 gallons 
Next 30,000 gallons 
Over 50,000 gallons 

3” Meter 
First 30,000 gallons 
Next 20,000 gallons 
Over 50,000 gallons 

4,’ Meter 
First 50,000 gallons 
Over 50,000 gallons 

S24.56 h?inimum Bill 
10.03 per 1,000 gallons 
8.8 I per 1,000 gallons 
7.59 per 1,000 gallons 

$54.65 MinimumBill ’ 

10.03 per 1,000 gallons 
8.81 per 1,000 gallons 
7.59 per 1,000 gallons 

$104.80 Minimum Bill 
8.81 per 1,000 gallons 
7.59 per 1,000 gallons 

$192.90 Minimum Bill 
8.8 1 per 1,000 gallons 
7.59 per 1,000 gallons 

$289.10 Minimum Bill 
8.8 I per 1,000 gallons 
7.59 per 1,000 gallons 

W65.30 M d u m  Bill 
7.59 per 1,000 gallons 

DATE OF ISSUE 

DATE EFFJXTPE 

Month I Date 1 Ycar 

ISSUED BY 
(S ignam of Officer) 

TITLE 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMlSSION 
M CASE NO. DATED 



P.0. Box 41 77, I50 N. hloin Streel 
\Krtchcsler, KY 40392-41 77 

Phone: 859 744-5434 

July 9,2004 

William Ballard 
East Clark County Water District 
118 Hopkins Lane 
P.,O. Box 112 
Whchester, KY 40392 . 
Re: Rate Change t 

Dear MI. Ballard: 

Per Vernon Azevedo's request, this letter is in regard to the agreement eqtered into on 
July 15, 1999 between Winchester Municipal Utilities and East Clark County Water 
District. The Agreement directs that after five years the rate will be adjusted to the 
current cost of sentice volumetric rate. The ordained rate is a schedule based upon the 
amount of water used 5 follows: 

P= 
a 

LICCCC 
$4.37 Q~ b,*c 
/ 3.24 

3.03, 
2.88 * 

2.19 

Block 1 - Usage 0-100 
Block 2 -Usage 200-500 . 
Block 3 - Usage 600-2000 
Block 4 - Usage 2100-17000 
Block 5 - Usage 17 100-3 50000 
Block 6 - Usage greater than 350000 1.54 & 

*, % 

This rate schedule when applied taE&{ bark Water District's usage should result 'in 
approximately $150,000 increase on East Clark Water District'; yearly total bill. For YOU 

reference, this is the same schedule by which Kentucky . American is presently being 
charged 

Should you have any questions, -. please d: 

Sincerely, 

. .  . Jennifer Sparks ... .-. 0 . .  

a 
.. Supervisor of Accounting and Finance ,I :.. - ;* " * 

4 2 1 ;  

.. 

, - .  . .  
* . 3-L i ' 

cc: V.Azevedo 
".* 

, File 

J 

. .I Solid Wasle Cdledim md'Dsposal 't{ztr?r Trealnvnl and nislrihulion .*; . Wastewaler CoIleclion andTreatmenl 

A;*c 



EXHIBIT E 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PURCHASED WATER ADJUSTMENT OF EAST ) CASE NO. 2004-00455 
CLARK COUNTY WATER DISTRICT 1 

O R D E R  

On November 23, 2004, East Clark County Water District (“East ClarK) applied 

for approval to adjust its rates pursuant to the purchased water adjustment procedure. 

KRS 278.015 and 807 KAR 5:068. 

The Commission, having reviewed the record and being sufficiently advised, 

finds that: 

1. East Clark purchases water from Winchester Municipal Utilities 

(“Winchestei“). 

2. On November 29,2004, East Clark filed an amended customer notice and 

tariff sheet that contained revisions to the proposed minimum bill amounts for 3-inch 

and 4-inch meters. 

3. On December 1 , 2004, Winchester filed notice of a proposed revision to its 

wholesale water service rate schedule that would revise the schedule of rates currently 

charged to East Clark from a flat rate of $1 .I 8 per 100 cubic feet to a six-step declining 

rate design. Winchester proposed to place this revised rate schedule in effect for all 

bills rendered on and after January 1, 2005. East Clark proposes to increase the water 

rates to its customers effective with the January 1 , 2005 billing. 



4. On December 17, 2004, the Commission approved Winchester's 

proposed wholesale rate revision for service rendered on and after January 1, 2005.' 

Pursuant to KRS 278.015, East Clark may not adjust its rates to reflect this change for 

service rendered before January I, 2005. 

5. During the 12 months ending October 31, 2004, East Clark purchased 

16,994,500 cubic feet of water from Winchester and sold 15,583,960 cubic feet. The 

increase in the cost of purchased water is $143,893, resulting in a purchased water 

adjustment of $0.47 per 1,000 gallons. 

6. While East Clark's amended application contains a proposed rate for 

service provided through a 4-inch meter, East Clark's present rate schedules do not 

contain a rate for service provided through a 4-inch meter. As KRS 278.015 and 

Administrative Regulation 807 KAR 5068 permit only an adjustment of existing rates 

and not revisions to a water district's rate design or additions to a water district's 

existing rate schedule, East Clark's proposed rate for service received through a 4-inch 

meter is unlawful. If East Clark desires to add a rate for water service received through 

a 4-inch meter, it should follow the procedures set forth in KRS 278.180 and 

Administrative Regulation 807 KAR 5:Ol I. 

7. 

8. 

East Clark's proposed rates should be denied. 

A purchased water adjustment of $0.47 per 1,000 gallons is fair, just, and 

reasonable and should be approved. 

IT IS THEREFORE ORDERED that: 

1. East Clark's proposed Fates are denied. 

' Case No. 2004-00506, Proposed Adjustment of Wholesale Water Service 
Rate of Winchester Municipal Utilities (Ky.PSC Dec. 17,2004). 

-2- Case No. 2004-00455 



2. The purchased water adjustment of $0.47 per 1,000 gallons and the rates 

in Appendix A, attached hereto and incorporated herein, are fair, just, and reasonable 

and are approved for service rendered on and after January 1 , 2005. 

3. Within 20 days of the date of this Order, East Clark shall file with the 

Commission revised tariff sheets showing the rates approved herein. 

Done at Frankfort, Kentucky, this 22"d day of December, 2004. 

By the Commission 

ATTEST: 

Case No. 2004-00455 



. 
? 

APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2004-00455 DATED December 22,2004 

The following rates and charges are prescribed for the customers in the area 

served by East Clark County Water District. All other rates and charges not specifically 

mentioned herein shall remain the same as those in effect under authority of the 

Commission prior to the effective date of this Order. 

Monthlv Water Rates 

518" x W Meter 
First 2,000 
Next 8,000 
Next 40,000 
Over 50,000 

1" Meter 
First 5,000 
Next 5,000 
Next 40,000 
Over 50,000 

1 %"Meter 
First '10,000 
Next 40,000 
Over 50,000 

2 Meter 
First 20,000 
Next 30,000 
Over 50,000 

3" Meter 
First 30,000 
Next 20,000 
Over 50,000 

- Rate 
$24.56 Minimum Bill 
10.03 per 1,000 gallons 
8.81 per 1,000 gallons 
7.59 per 1,000 gallons 

$54.65 Minimum Bill 
10.03 per 1,000 gallons 
8.81 per 1,000 gallons 
7.59 per 1,000 gallons 

$1 04.80 Minimum Bill 
8.81 per 1,000 gallons 
7.59 per 1,000 gallons 

$192.90 Minimum Bill 
8.81 per 1,000 gallons 
7.59 per 1,000 gallons 

$281 .OO Minimum Bill 
8.81 per 1,000 gallons 
7.59 per 1,000 gallons 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PURCHASED WATER ADJUSTMENT OF EAST ) CASE NO. 2004-00455 
CLARK COUNTY WATER DISTRICT ) 

O R D E R  

Finding that our Order of December 22, 2004 failed to consider the rate revisions 

that we approved in Case No. 2004-00378,' which authorized the assessment of a 

minimum bill for 4-inch meters, the Commission HEREBY ORDERS, on its own motion, 
c_ 

that: 

1. The Order of December 22,2004 is amended as follows: 

a. 

b. 

Finding Paragraph 6 is deleted. 

Finding Paragraph 7 shall read: "6. East Clark's proposed rates 

should be granted." 

c. Finding Paragraph 8 shall read: "7. A purchased water adjustment 

of $0.47 per 1,000 gallons is fair, just, and reasonable and should be approved." 

d. Ordering Paragraph 1 shall read: "1. East Clark's proposed rates 

are approved." 

e. The Appendix to the Order of December 22, 2004 is stricken and 

replaced with the Appendix to this Order. 

2. All provisions of the Order of December 22, 2004 that do not conflict with 

the terms of this Order remain in full force and effect. 

' Case No. 2004-00378, Application of East Clark County Water District for an 
Increase in Non-Recurring Charges and Tariff Revisions (Ky.PSC Dec. 22,2004). 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 2004-00455 DATED January 6,2005 

The following rates and charges are prescribed for the customers in the area 

served by East Clark County Water District. All other rates and charges not specifically 

mentioned herein shall remain the same as those in effect under authority of the 

Commission prior to the effective date of this Order. 

Monthlv Water Rates 

518” x W Meter 
First 2,000 
Next 8,000 
Next 40,000 
Over 50,000 

1” Meter 
First 5,000 
Next 5,000 
Next 40,000 
Over 50,000 

1 1/?” Meter 
First 10,000 
Next 40,000 
Over 50,000 

2” Meter 
First 20,000 
Next 30,000 
Over 50,000 

3” Meter 
First 30,000 
Next 20,000 
Over 50,000 

4” Meter 
First 50,000 
Over 50,000 

$24.56 
10.03 
8.81 
7.59 

$54.65 
10.03 
8.81 
7.59 

$1 04.80 
8.81 
7.59 

$1 92.90 
8.81 
7.59 

$28 1 . 00 
8.81 
7.59 

$457.20 
7.59 

- Rate 
Minimum Bill 
per 1,000 gallons 
per 1,000 gallons 
per 1,000 gallons 

Minimum Bill 
per 1,000 gallons 
per 1,000 gallons 
per 1,000 gallons 

Minimum Bill 
per 1,000 gallons 
per 4,000 gallons 

Minimum Bill 
per 1,000 gallons 
per 1,000 gallons 

Minimum Bill 
per 1,000 gallons 
per 1,000 gallons 

Minimum Bill 
per 1,000 gallons 



EXHIBIT F 



East Clark Counw Water District 
P.O. Box 112 Winchester, Kentucky 40392 859-745-1 458 

June 5,2005 

Executive Director 
Kentucky Public Service Commission 
PO Box 615 
Frankfort, KY 40602 

RE: Correction to Tariff Sheet 

Enclosed please find a correction to East Clark County Water District’s tariff. In Case No. 2004- 
00455, the Commission granted East Clark an increase in rates due to an increase from its 
supplier, the City of Winchester. In that case, East Clark proposed that it be allowed to charge 
Winchester in accordance with its retail rate schedule. The proposed rates were approved for 
service rendered on and after January 1 , 2005. 

Due to an oversight, East Clark did not revise Original Sheet No. 8 which states the wholesale 
rates to Winchester Municipal Utilities will be, “$2.03 per 1,000 gallons.” In accordance with the 
Commission’s Order in Case No. 2004-00455, East Clark is filing a Revised Sheet No. 8, which 
states that East Clark does not have a wholesale rate. Also in accordance with the Commission’s 
Order approving the rates, the effective date for the revised sheet is January 1 2005. 

Should you have any questions feel free to contact me. 

Sincerely, 

William Ballard 
Manager 

Cc: Winchester Municipal Utilities 
enclosure 



* 

East Clark County Water District 
(Name of Utility) 

FOR East Clark Countv Kentucky 
Community, Town or City 

P.S.C. KY. NO. 1 

1 *' Revised SHEET NO. 8 

CANCEIJNG P.S.C. KY. NO. 1 

SJXEETNO. 8 Original 

CONTENTS 

TABLE OF CONTENTS 
E. PURCHASED WXTER RATES: 

See Contract on file with Winchester Municipal Utilities 

F. LEAK ADJUSTMENTS: 

Refer to Section 2 0. 

G. WHOLESALE WATER RATES: 

East Clark does not have a wholesale water rate. The City of Winchester is charged the same 
rate as East Clark's retail customers. 

BULK SALES 

$6.25 per 1,000 Gallons 

H. F M  SPRINKLER SYSTEM RATES: The District does not charge for fire protection at this 
time. 

DATE OF ISSUE June 6.2005 

DATE EFFECTIVE Januarv I .  2005 

Month / Wte / Year 

ISSUED BY 
' (Signature of<)fficer) 

n t 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. - 2004-00455 DATED 22 Dec. 2004 
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JOHN H. ROMP(: JR. 
]hrornpf@winchester-law.com 

DAVID M. WARD 
dward@winchester-law.corn 

NANCI M. HousE 
nhouse@winchester-law.com 

-- 

LAW OFFICES OF 

WHITE, MCCANN & STEWART, PLLC 
C0DEL.L. BUIL.DI N G  

125 SOUTH MAIN STREET 

P.O. EOX 576 

WINCHESTER, KENTUCKY 40392-057s 

June 1 7 ,  2005  

BEVERLY WHITE 

MARSHALL MCCANN, JR. 

JAMES 6. STEWART 

(ISOB-lSS6) 

(1927-1974) 

(1928-1992) 

TELEPHONE (859) 744-2651 
FAX (859) 744-2583 

Ms. Beth O'Donnell 
Executive Director 
Kentucky Public Service Commission 
P. 0. Box 615 
Frankfort, KY 40602 

Re: Objection to Corrected Tariff Sheet Filed 
by East Clark County Water District 
Case No. 2004-00455 

Dear Ms. O'Donnell: 

My client, Winchester Municipal Utilities (hereinafter 
i i ~ " ) ,  has received a copy of a letter dated June 5, 2005,  from 
East Clark County Water District (hereinafter "ECCWD") relative 
to a "correction to East Clark County Water District's tariff" 
insofar as it relates to the wholesale rates to WIW (See Exhibit 
1 hereto). As the Public Service Commission (hereinafter 
"Commission") is aware, there is a Water Purchase Agreement 
between WMU and ECCWD dated July 15, 1999, a copy of which is 
attached hereto as Exhibit 2 (hereinafter "Contractii). The 
Contract was accepted by the Commission on January 20, 2000  in 
Contract Filing No. C60-1592 (See copy of March 1, 2000 letter 
attached hereto as Exhibit 3). 

The proposed correction by ECCWD is an attempt to 
unilaterally modify the terms of the Contract. 

Moreover, no prior notice was received by WMU of ECCWD's 
attempt to eliminate its wholesale rate to WMU in Case No. 2004-  
00455.  At no time did WMU consent to the abolishment of its 
wholesale rate, or the modification of the Contract mentioned 
above. 

WMU was informed in November 2004  that ECCWD intended to 
file a new rate tariff for its retail customers, and in fact WMU 
delayed its filing of its revised tariff to implement the 
contractual increases provided in the Contract until such a time 
as ECCWD had an opportunity to file and have approved a new 
tariff to pass along its contractual rate increases to its retail 
customers. This ECCWD revised tariff was approved by the 
Commission in Case No. 2004-00455 by Orders entered December 22 ,  
2004 and January 6,  2005 (See Exhibit 4 hereto). 



Ms. Beth O'Donnell 
June 17, 2005 
Page 2 

WMIJ respectfully requests the Commission to deny the June 5 ,  
2005 filing of the "correction to East Clark County Water 
District's tariff" which in effect is in direct violation with 
the Contract previously approved by the Commission in Contract 
Filing C60-1592 (Exhibit 3), and objects to the attempted 
revisions of the ECCWD rate tariff applicable to WMU. 

Very truly yours, 

WHITE, McCA" & STEWART, PLLC 

JHR/slp 
Enclosures 
cc: Hon. C. Kent Hatfield /- 

Counsel for East Clark County Water District 
Mr. Vernon Azevedo 

Q:\JHR\ECCWD-ODONNELL-B-LTR.DOC 




